Google 



This is a digital copy of a book that was preserved for generations on library shelves before it was carefully scanned by Google as part of a project 

to make the world's books discoverable online. 

It has survived long enough for the copyright to expire and the book to enter the public domain. A public domain book is one that was never subject 

to copyright or whose legal copyright term has expired. Whether a book is in the public domain may vary country to country. Public domain books 

are our gateways to the past, representing a wealth of history, culture and knowledge that's often difficult to discover. 

Marks, notations and other maiginalia present in the original volume will appear in this file - a reminder of this book's long journey from the 

publisher to a library and finally to you. 

Usage guidelines 

Google is proud to partner with libraries to digitize public domain materials and make them widely accessible. Public domain books belong to the 
public and we are merely their custodians. Nevertheless, this work is expensive, so in order to keep providing tliis resource, we liave taken steps to 
prevent abuse by commercial parties, including placing technical restrictions on automated querying. 
We also ask that you: 

+ Make non-commercial use of the files We designed Google Book Search for use by individuals, and we request that you use these files for 
personal, non-commercial purposes. 

+ Refrain fivm automated querying Do not send automated queries of any sort to Google's system: If you are conducting research on machine 
translation, optical character recognition or other areas where access to a large amount of text is helpful, please contact us. We encourage the 
use of public domain materials for these purposes and may be able to help. 

+ Maintain attributionTht GoogXt "watermark" you see on each file is essential for in forming people about this project and helping them find 
additional materials through Google Book Search. Please do not remove it. 

+ Keep it legal Whatever your use, remember that you are responsible for ensuring that what you are doing is legal. Do not assume that just 
because we believe a book is in the public domain for users in the United States, that the work is also in the public domain for users in other 
countries. Whether a book is still in copyright varies from country to country, and we can't offer guidance on whether any specific use of 
any specific book is allowed. Please do not assume that a book's appearance in Google Book Search means it can be used in any manner 
anywhere in the world. Copyright infringement liabili^ can be quite severe. 

About Google Book Search 

Google's mission is to organize the world's information and to make it universally accessible and useful. Google Book Search helps readers 
discover the world's books while helping authors and publishers reach new audiences. You can search through the full text of this book on the web 

at |http: //books .google .com/I 



Digitized b, Google 



Digitized b, Google 



Digitized b, Google 



^ 



fr 



\\ 



\.k.00'\H-2. ■*- % 



Digilizedb, Google 



;/9- 



Digitized b, Google 



Digitized b, Google 



A HISTORY 

OF IHE '^H 

#ranb Crank |lailtoag of %mM, | 

COMPILED PHOM PUBUC DOCUMENTS. 



BY THOMAS STORROW BROWN. 




FBIHIID FOR THE ACXHOR, BT BlINIBB, BOSS 1 CO., 8T. OBSDLB STSBET. 
1864. 



'T—^ !C*vf~i,Cvi~X JTwO £~'0Q. C^vPr S^ 

ij„",e„„,L,ooglc 



D,o,i,zedl,COOglC 



A HISTORY 






§imh frank llailtoag of faak, 



L" v 

A 



COMPILED PROM PUBUO DOCUMENTS. 



■BY THOMAS STOKROW BROWN. 



PBIHTBD FOR THB AUTHOR, BT HUNTER, ROSS ft CO., ST. URBULB STREET. 



D,o,i,zedb, Google 



3v.V^ji«j,w*fL 




Digilizedb, Google 



GRAND TRUNK RAILWAY- 

OF CANADA. 



A HisroBY of the (rraad Trunk Railwaj of Canada, from iis inception, when Mr. 
Francis Hincks played Fautt to the Mephutopheles of Mr. William Jackaon, ia required 
for the uaeof the pieaent generation. The real diructing "Satan" of the enterpriae ia not 
so apparent, bat posaiblj oar financial agents in London, Messrs. Baring, Brothers & Co., 
and ijrlyn, Milla & Co., with the coatraotora, Messrs. Peto, Brassey, Betta (and Jackson), 
held the oommissioQ on joint accoant, for Mr. Hincka, .in hia celebrated altimatum to Sir 
John PakingtoD, admits the aupreme tnflueace of certain " eminent capitalists;" and aa 
these alone appear prominent in the drama, we may asaame them to be the gentlemen 
entitled to such honorable mention. 

A sketch of oar earlier railway legislation may be excased aa a fitting introdnotion, 

While oar neighbors, deficient in inland water routes, were devising railway lines up 
to our very borders, the attention of the people of Canada was first called to the improyemeot 
of our magnificent lake and river navigatioti, which, running from one end of the Province 
to the other, and in fuw places far distant from remote aettlement^, created in itself a 
natural " opening" to the country and grand highway to the ocean, that no railroad coald 
equal. It was premature to think of routes ruaning perpendiculai to the water line; and 
if run parallel, they were only absolutely required in winter, when there was, at that day, 
little movement of frcif^ht or passengers. Canada could hardly havo been charged with 
want of public spirit, or its people with inertion, if, after completing at great cost the 
noblest river improveujents in the world, we did not immediately set about running a 
railroad beside them, to compete for and divide the traffic We could afford to wait for 
developments. 

A wise and cautious policy characterized our first General Railway Act. (12 Yio., 
Cap. 29, 1849.) It declared, in principle, that government encouragement was best 
extended by aid to private corporations, so ordered that the enterprise might be fostered 
without stimulaling inordinate speculation. Therefore, when any parties had expended 
upon 4 road, forming part of a main trunk line oommenci?d upon their own resources, 
one-half of the amount required for its construction, government would ensure the success 
of their undertaking by a guarantee of interest on Joans raised to opm|ilete the other half, 
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teking M Beoarity s first inortgag« upon the whole. Neither interfereDoe nor management 
by the ProTuioe vas oontemplated ; the oontrol wan to be entirely in Imperial or private 
hftsdi. Should the British CtoTemmeDt oonstruot tlie intercolonial road from Quebec to 
Halifax, Canada would pay an ananal lum of £20,000, with a grant of all the anconceded 
land of the prorinoe withia ten miles on either side of the road.* Our only railroads 
then were ttom Laprurie to St Johns, 16 n^iles, opened in 1836 ; and from Longuenil to 
St, Hyacinthe, 30 miles, opened in 1849. 

At4hiH period the interoolonial railroad aa a grand highway to a winter seaport in 
British waters was a oontinued theme of disoussion among the people of the provinoes, and 
ooonpied the aerions oonsideratioa of their respective governments. There was already in 
progress a road from Montreal to Portland, where those below who made national interests 
subordinate to eommcreial interests were willini^ to meet ns; but with others there was & 
strong desire for a road through British territory. Correepondenoe ensned between the 
throe provinces and the Imperial Qovemment, and Major KobtnsoD — sent ovt in 1848 for 

■ Title of ths Act refirred to (tS Vic, Cap. 29): To providtjor affonling tht guaranttt oftht 
Provinci to tht Bondi of Raihoag Ctmpania on ctrtaia condttiom, and for rendiring auitlanct in the 
conitnietion of IKt Halifax and QiMhte Saihaag. The gaacaatee of Uie boadB of raiiway companieaiB 
eonprehandid in ihe 1st seotlon. 

" Wliareaa, at th« presant da;, tlia mnuia of rapid and easj camrDQtiicatioD b; railway, between 
the chief csDtrea of population and trade in any oountc; and tbe more remote parts thereof, are 
become not eierely advaatageoDi, but esaeotial to Ita advmncemeal and proaperitj; and whereaa 
fxparienco has ihowu, that whatever be the caie in laDj aettied, popaloas and wealth; oountries, in 
those which are new aad thinly peopled, and in whkh capiial is scarce, the asHistance of govemmcDt 
ia neoaaaary. and may be lafjly afforded to tbe conitruction of Unea of railway of consideiyble 
extent; and that auch aaslstauce is best given by eiteadiag to companies engaged in coastracting 
railways of a certain length, under chartrr from, and consequently witb the approval of, the legia- 
latnra, thii beaellt of the guaranlea of tbe go*etninent, under proper conditions and reatricUona, for 
loans rataeil by such compaaiea to enable them to complete their work: Be it therefore enacted, kc. 
ho. That U shall be Uw^il for the (h>Ternor in Coaocil, on behalf of this Province, to guarantee 
the Interest on loans to be raised by any company chartered by the Legialatace of this Proiince (br 
the eonatrucUoD of a line of rail way not less than seTenty-Gve miles ia extent, within tbis Province, 
on condition, — that the rate of inteieat guaranteed iball rot exceed aii per cent, per knaum,— tfakt 
the sum on which interest ahall be to guaranteed shall not be greater than Uiat expended by tbe 
company before the guarantee is given, and aball be sufficient to complete tbeir road in a Gtting 
maaner, and to the saiia^tion of tbe Commisaionera of Public Worka; provided always, that bo 
such guarantee be given to any company ontil one-half of the entire line of road shall have been 
oom[leted,— that t^ payment of tbe iatfrest !;naraDteed bv the Province shall be the first charge 
upon tbe tolls and profits of ibt company, and thai no dividend sbaU be declared ao long aa any part 
of the said interest remain? unpud, — that ao long aa any part of the principal on which interest ia 
gnaraataed by the Province remains unpaid, no dividend shall be paid to tbe stocliliolders natii a snm 
equal to thiee per cent, on the amount so remaining unpaid shall have been set aside foom the Burploa 
profits of such r^lroad, and paid over to the Receiver General, under the provisions hereinafter 
eontalaed, at a aiakiog ^ad fbr the redemption of tbe debt on which iaterest is guaranteed aa afore- 
said, — aad that tbe Proving shall have the first hypothec, mortage and lien apoa the road, tolls aad 
praperty of the company, for any sum paid or gaorant'ed by the Province, excepting always tbe 
hypothec, mortgage or lien oftralders of bonds or other aecnritiea on which interest is gooiaolMd by 
the Province, for ths interest so guaranteed and the principal on which it shall accrae." 

Taa proTisiona t«3peetuig the aid to the QoetKcand Halifax Railway are asfbllows: 

" And wbereaA tbe prapoaed tailwaf bet^pen Eali&i anil Quebec will be a great natioBal work, 
linking together the several poniooa of the British Empire on the continent of North America, and 
l^ilitatinp the adoption ofaueitBHive,wholeaome and elective Rjsiem of emieration and coloai- 
aation, and it ii right that Canada ahoold reader sueh assistance aa ber means wiU admit of toworda 
the accoDpliahment of a work ao important and premiElng resulta so beneficial: Be it thcrcfon 
eWMled, That if Ber U^asly'a Goverassent ahall nndattake the eoaatruebon of the said nuJway, either 
diiectlyer through the iaatrwnentali^ of a private eompany, it £ball be lawful for the Governor ia 
Goaoeil, oa behall of this I'Toriaee, to utdertake to pay yearly, in proportiop aa the work ■dvaaeea, 
a sasa not eioeedinctwaotf tfaon»Dd ponada starling towards making good the de&deacy (if aay) 
in (he inc^ane Ihia tin raJIwaj, %.• Meet tha interest of the sum expend^ open il, and to place at the 
dispoaal afthelaperialOovemoMBt all the auiiTanied lands withiutbp Proviate lying ou the liaa of 
the raitw^ to the extent of ten milu on each side ihereof, and to undertake to obtain, fuj he aad 
pUoc at the dispcoal of the issperial OovemMnt all tim land raqaired within the Provinca for the 
«s« «( Iba nil«v> w4 to pr^ atatloH and tsnnini' 
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the pnrpcee — surveyed a aorthern line through Now BnuiBwick, 635 milea in leogth, from 
HaliJaz to Quebec, vhiob, at his estimate, would cost £5,000,000 for its compledoD. 

Here the questioa remBioed in abeyance, till Mr. Howe, a member of the 'Nj)va Sootia 
adminietrstion, proceeded, in 1850 to London, to procure Imperial railway sad, inoladiag 
a line from Halifa: to Portland, which proposition, Earl Grey, then colonial secretary, very 
ostuially declined ; but nevertheless signified his readiness to iavor an intercolonial road, 
running upon the line of Major Bohinaon'B survey. Elated with this partial saooesa, Iilr. 
Howe returned home to urge upon the three provinoial govemmentB an immediate aoqulee- 
cenoe t« the design of the Colonial Secretary, which was aBsumed to be an Imperial loan or 
guarantee on £7>000,000 sterling of provindial securities, and an undefined something more, 
an interpret^ion tbat was not disturbed by a despatch &om his lordship in the month of 
Maioh following, to the Governor General of Canada, announcing the oonditions on wbioh 
he would recommend to parliament an advanae of the Imperial credit, to enable -the pro- 
Tinoes to raise on easy terms of interest the funds required. 

This dazzling prospect threw new light upon our meronrial Mr. Hinoks, who, aasonusg 
vithont other authority than his own imagination, that £4,000,000 sterling would be the 
allotment for Canada, with no exact determination es to line of route, introduced to parlia- 
ment the act of 1851, known to our sorrow for its progeny of debentures as 11 & 15 Yio., 
Cap. 73, — which' being contradictory to it, made in part waste paper of the act of 1849. 
At that date, experience had proved that governmeDt aid was beat given by assiBtanoe to 
chartered oompaniea in control of their own affairs. Now, when introducing this bill, 8th 
Angnst, 1851, Mr. Hincks said : " He believed that the experience of other couatrles 
warranted the conclusion that the best method of ooustruoting and managing railroads was 
by placing them under the control of the st^te. In Belgium, the railroads were entirely 
the property of the state, and their management was unquestionably the best with whiob 
he was acquMnted, and he, therefore, proposed to apply this principle to this Provinoo," 
More perceptive than reflective or profonncl, this great "Pinaneier" was often a convert 
to the last speaker. 

Next, with his usual readiness at figures,, the most deceptive instruments that man 
ever handles, he proved conclusively to parliamentary arithmeticians that £4,000,000 stg. , 
would complete both our share of the intercolonial road and its extension to Toronto. The 
" Financier," nbo " did not desire to go too low," thus established his position : — 

" Mr. Keeffer's estimate for that portion between Toronto and Kingston was £4,500 
per mile, and from Kingston to Montreal £5,000 per mile. Taking the average at £5,000 
per mile — a very safe estimate — the whole would amount to £1,900,000. He did not dttire 
to go loo low, and therefore, called the estimate from Melbourne to Quebec £6,000, — for 
ninety-fiv3 miles, £570,000 ; to which must be added one-third of the line between Quebec 
and Halifax, which he estimated at £7,000, making the whole £3,338,000— or say, in 
round numbers, £4,000,000." 

The Act 14 & 15 Vic, Cap. 73, provided for three eventualities. Ist. The construc- 
tion of an intercolonial road from Halifax to Quebec, in conjunction with New Brunswiok 
and Nova Scotia, on a loan under Imperial .guarantee or funds advanced by the British 
Government ; ungrauted lands within the province for ten miles on either side of the road 
being placed at the disposal of the Governor in furtheranoe of the project. 2nd. That if 
(Se Imperial guarantee be obtained, the road shall be ooutiiiaed as part of the maia trunl( 
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to Hamilton, or some other oonTeoient poiat on the Great Weitern Rulway, with this fund ; 
but if the guarantee ahould not be obtained, or if the fnod should not be snffioient for the 
whole nodertaking, then the road might be oonstmoted conjointly by the province and 
munioipal corporations, who should subsoribe for half the cost, the whole to be completed 
and managed as a provincial public work. 8rd. If neither of these projecta proved practic- 
able, falling baok upon the principle of the act of 1^9, the works might be undertaken by 
chartered oompauies, which would be entitled to the provincial aid in a goaiantee now 
extended &om the interest to the principal on loans amounting to one balf of their cost. 
This advance was to be granted to complete what had been at first one half oonfitruoted by 
private outlay, as proved to the satisfaction of the Board of Bailway Commissioners; and 
further, " as the best means of sustaining the credit of the provinoe," there should hereafter 
be no provinoial aid extended to any railway, in addition to that required for the purposes 
of this act, except in completion of engagements to the Great Western, the Ontario, 
Simcoe and Huron (or \ortbern), and the St. Lawrenoe and Atlantic roads, which were 
already going forward on the faith of previons enactments. * 

■ Thaictof I8fil(t4<b IBTU.. Cip. T3) ttlntitalsd: ''JnJet to ma&tpronnan/orUfomifruc- 
i'JtDn of tt Main Trunk Lint of Sailvasf tki^migkoul the KhoUitnglk of Hot Province." The lat sectioD 
dtolftrei ihat : 

" Whereu it ib of the highest import>nc« to the proKresi and welfare of this Province that a 
U&ia Trunk Line of Railwav ahould be made thronghoat the length thereof, and from (he eaatem 
frontier therfof, throngh theProrlncea of New Braniwiok and Nova Scotia, to the citf and port of 
Halitai ; and it la therefore eipedlent that every effoVt should be made to eusure the couitcnction bf 
such ratiwaf , whilst u an net of justice to thoia who have advanced their money upon Provincial 
ascaritiea, and at titt b<a mvau of nidaiuMf Iht crtdit of lAtProvimt, and of readilj commanding 
such further pecuniary assiatince aa may from time to lime become necesssry for great provincial 
works of intsrafti communication, It ia expedient that the Prorinoial Pailiament should pledge itself 
not to allow the public debt and Uabilitiea of the Pmviace ta be increased, except in the cases and 
under the conditions hereinafler mentioned. — It therefore eaaots, tbat excepting only as regards soch 
loans aa may be raised for the parpoass of this Act, under the authority and guarantee of the Parlia- 
ment of the United Elogdom, and aa regards the guarantee of the Province under Act 12 Vic, cap. 39, 
fbr interest only on debenturei issued or to be issued by the St. Lavrtnet and Attantie, the Great 
IF*tt<m, or the Ontario, Siattot and Htiroii Bailwtuf Om., the Provincial Parliament wUl not bereaftOT 
•utboriie the Increase of the public debt and Uabilitiea of this Province without the consent of the 
agtnis, through whom loans may have been negotlaUd in England, or tbe previous oDbr to pay off all 
debentures then outslaading." 

Section 30. " And be it enaoled, that the said goaiantee shall not he given with regard to any 
. railway or spctioif until the said Board shall have reported to tbe Oovemor in Council that the land 
far tbe whole railway or section has been acquired and paid for, that a part of the work thereon bu 
been completed to their s^tisfisclion, and that the fsii coat of the part so completed, inolDdiog the (air 
oast of the land and of all matedals then procured by, and the property of, the company (and not 
Bterely the sum Ihp company may bavo actually expended opoa the same), would not be lees than the 
coal of the part remaining to be done, according to an eatimata made apon tenders received and ap~ 
proved by the company aod by the said Board as Uir and r«>»onable, and in which case the goxrantee 
of the PruTioce mwy be granted (Or the sum neeesaary to complete sacb nmaiaing part of the work, 
according to sueh estinfltte ; and generally it shall be the dniy of tbe said Board to obtaia and report 
to tbe Qovemor all eiioh information, and to do all iDah thinya aa nay be necessary to ensnn the 
faithfhl exeeniion of the said Act and of this Act, and and any duty aasigned to the Commiasiouen of 
Public Works by tbe said Act shaU hereafter be perfbrmed by the said Board.' 

Seclion 33. — " That the said guarantee may, aa regards tboae companiea whose railways will fbm 
part of tbe said main trugk line, and upon sncb oondlliaos as the OovemiM- in CouncQ !hall think fit, 
be extended to the payment of the principal of the bob goaranlead, as well as to the payment of ibe 
iuiereat thereon ; provided tbe bonds gnaranteed are Made payable at periods previously approTed by 
tbe OoTernor In Council, or in hi* diseielion. Provincial d^ntaiea tor tbe aNOOpt to be gnaraatced, 
or any part thereof, may be deliTered to tbe company in exchange fbr their bonds, for like aaas, and 
the principal and inlercst whereof shall be made payable at like perioda. or al siich othera aa nuiy be 
agreed npoo ; and (br the prineipal and intenst c^ each bonds, tbe Provinee shall hare tbe nwe pri- 
ority of hypothec, mortgage and lien upon the railway, uOls and prt^ny of the eoaapaay, as by the 
•aid Act is giien fbr sums paid or goaranleed by the Ptovince, and subject to the same ptorisiou, 
and the said guarantee may be given eith^ at onoe for tin whole sum to be raised by tbe i^mpaaj. 
or from time to time, and by poruoas, as the saxae th»U h* reqaired for cairyiiqc on Ike woAs, 
Mcordittg to tha terms wad eoa^tioMa wbkh ihatl hava baan «ada in that ^katf'' 
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Reeponribilit; to ParliBment being then deemed a reality, it was required that ell 
moneys expended under the authority of the Act shoald be aooonnted for to that body 
within' fourteen days after the opening of the aucoeediag session. 

Thoagh thus by legielatioa prei>ared for any &te, disjnnotiTe ideas beoame apparent 
in the oonjanoliTe elements of our grand de«gn. Canada proposed to meet Nova Sootia. 
through New Brnnswiok ; New Bninswiok disdained any project that did not inolnde a 
line to Portland; and Earl Qrey oould not disooTCi anything interoolonlal in this foreign 
connection. To'harmonize these discordanoeB, oar Inspeotor General, Keoeiver General, 
and Oommimioner of Pubfic Works, Tisited the Lower ProTinoes, and nnited with their 
respective organs in assentiDg to some new line, nndetermined, except that it should not 
be on the route traced by Major Bobinson, but whioh might be equally acceptable to Kar 
Grey. 

Tbie arrangement neceeeitated a new embassy to London. Early in 1H62, Mr. Hincks 
and Mr. Chandler, as Tepreeentatives of their respective provinces, proceeded on their mis- 
don, to be followed by Mr. Howe, of Nova Sootia ; and on the 30th April obtained an inter- 
view with the Earl of Derby, then Premier, whose gracions reception is thns announced in 
a letter from the Canadian ambassador to his colleagues in the ministry : — 

" We were given to understand by His Lordship that he would ozamine the various 
• papers on the subject of the British American Bailway, and that ho would see us again on 
the arrival of Mr. Howe, of Nova Scotia. I left his lordship, in the confident hope that 
I should receive an early communioatlon of the int«iitions of Her Majesty's Government." 
Mr. Chandler also oommunioated to New Bmnswiok his favorable impressions of the inter- 
Tiew. 

It were to be hoped the dates upon official record are erroneoua ; but as they stand 
recorded, on the very next day, Mr. Hlnoka, without new advice from Canada, or waiting 
£)r Mr. Howe, assuming the diotatorehip absolnte of all onr designs and interests, threw 
overboard the intercolonial railway — about whioh we are, as a consequence, still battling, 
and thus addressed his menacing ultimatum to Sir John Pakington, the new Colonial Sec- 
retary, who, in consideration of pending elections, oonaeqnent upon the recent change of 
ministry, might have been favored with a missive less peremptoryT Moreover, it would 
appear rather post-prandial, or, in the vernacular, "after dinner" than businesslike, to break 
off an interprovincial negotiation, in which he was but one party, merely beoansc It seemed 
to him '' for from improbable that on sooLe ground or other" it would prove a failure. 

"It seems to me far from improbable, that, on some ground or other, this negotiation 
will prove a failure. If so, it is of the utmost importance to Canada that the fact should 
be known as soon as possible. I have reason to believe that I can effect arrangements on 
the spot with eminent capitalists, to construct all the railroads necessary for Canada with 
onr own unaided credit. I have, likewise, reason to thiak that the European line from 
Halifax to the frontier of Maine can be constructed by the unaided credit of Nova Sootia 
and New Brunswick. I therefore most respectfully request of you, sir, that you may give ' 
mo a final answer by the 15th instant; and I must add, that if Her Majesty's Government 
are unable, either from want of time or from the necessity of consulting Parliament, to 
come to a decision by that period, I must beg it to be understood that Canada withdraws 
ftvm the present negotiation : and that I shall deem it my duty to enter into arrangements, 
which, if confirmed — as I believe they will be, by the government and legislature — will 
put it out of the power of the 'Province to negotiate on the present basis." 

Mr. Hincks was deeft road in the book-learning of the school of financial prophets. 
Be wu himself a " finanoier" of • olaM tlwt, one after another, ue elevated fi» a few daye 
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to high nnovn by mBiog the largest Buin of money in the shortest time, regirdksa of 
present saorifioe or fntnre oonseqiienoea. The mnltitade are only dszded by the treaaw, 
or profit by its hasty expenditure. The few who cauanderstaud or appreciate the prooem are 
■toned if they dare at the time ^ve honest utteranee. Hie poeition aa onr Gnanoe minister 
bronght him in oontaot with "eminent capitalists;" throngh the very diHinterestxd sssi- 
doity of Mr. William Jackson, ba was introduced to " eminent contrac.tors." Ko simple 
boy becoming of age, with a large patrimony to draw upon, was ever more ooitrted by a set 
of sohemers. A large prorinoe with a small existing debt, was truly "game." He had 
gone to England to seoore £7,000,000 sterling, at 3} per cent, interest, for the grefet 
national purpose of completing a railway from Halifax to tho Detroit riyer; he had been 
foTorably received by the Earl of Derby ; Mr. Ohandier was satisfied ; Mr. Howe had n(4 
arrived ; but yet he breaks away on the ground of a mere " it seema to ww," and hurries 
home, driven by the big bnrley Mr. Jackson, to do his bidding in abrogating every safe 
^noiple of government liability consecrated by previous railway legislation, and intro- 
dtioing the wild anomaly of virtually granting charters to contractors fw the oonstraQtloB 
of Twlways, with their own prices attached, these contractors undertaking, in oonsideration 
of a "bait" in the shape of a provincial guarantee of £3000 sterling per mile, to find 
shareholders, who wonld fiimish the remainder.* 

This oame ont within a few months. The published correspondence of 20th HaJ, 
between Mr. Jackson and Mr. Hincks, relates particularly to. the road from Montreal to 
Hamilton, but it shews how completely the '* Inspector General of Canada " had oom- 
mitt«d the Province to his new aoquuntances. It was only afterwards that Mr-jlaokson 
discovered the more.extended field of speculation in which he could use his convenient 
ioBtrnment, the plaatie minister.f 

• Extract from reaolutiom of Railway Committee— Sir ^. JVifab, Chairman— ISth Oct., 18G2. 

" He [Ur. Hincks], on the part of governmeat, entered into fresii cegoCiatioas with Hr. Jackaon, 
acting on behalf of the emiaent British coatcactors, the result df which was an agreement oa Ur, 
Jackson's part that the firm would coatract the whole line at the price Sied, and be responiible for 
taking the whole stock of the company, on obtaining the goFernmeat gaaraotee, for the sum of ilSOOO 
sterling per mile." 

Hr. Hincks, in a letted addreiaed to the committee, aaja — 

"On that very day Mr. Jackson had agreed to be reiponsible that the whole atook shoidd betaken, 
and that he and bis partners would construct the road, taking the bonds of the FcoTince for £3000 
sterling per mile, and raisiiig all the rest of the funds." 

Theie remarks more particularly related to the road from Montreal to Toronto, 6at were nndec- 
Btood to apply to all, Tit, Hineks adding, "I think it now quite practicable to secure the entire llM to 
Halifax wiUi very little coat to the province." 

f Prom Hanorable F. ffinckt to WiUiam Jacktoa, Eiymre. 

HoBLR'a HoTBL, Londcn, 20th May, 1B52. 

Sm, — Haviog reference to our several perB<Hial comia a ni cations, I now beg to submit, in writing, 
the arrangecaenlB under which it appears to me that Ihe Grand Trunk liae of railroad between 
Montreal and Hamilton can be constructed. 

Mntly.—l understand that certain parties, including Mr. Peto, M.P., Mr. Brassey, Mr. Belts, and 
yourself, are prepared to construct the above mentioned railway, estimating their profits in doing ao 
on the same scale as they hare estimated them in their contracts for various lines of railway in England 
and OD the continent of Enrope. 

Seeomlti/. — If the terms of such contract be agreed to, I propose that the funds necessary foe tbe 
construction of the line should he raised in the following manner, viz. : one-tenth of the amount shall 
be taken by the contractors in stock of the company, and credit gives for the same in the account for 
construction; one-tenth shall be taken in stock by private individuals in Canada, or hy municipal 
corporations, or by the Governmrnit of Canada, [n case such stocks shonid be subscribed for by 
government or by coiporatious, their bonds, at twenty yenrs' date, bearing si: per cent, interest, to be 
talwi at par bythe said contractors. Three-tenths of the amount shall be provided by the issae of t3t» 
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Wheii parliament assembled in Aogost 1852, Lord El^n, in hia openiag speeob, 
thus spoke ; 

"I Bhall cause snch docamenls to he laid before you as will put you fully in possession 
of the steps which I have taken during the recess, with intent of giving effeot to the in ten- 
tions of the Legislature embodied in the Acts passed last session foi promotiog the 
coDstructiou of railways. I have endeavoured in these proceedings toaot,so lar as circom- 
stanoea haye permitted, in concert with the Lientenant Governors of the lower provinces." 

But, nevertheless, both "the Acts passed last eesaion" and " the Lieutenant Gover- 
nors" were unceremoniously thrown overboard. Jackson, with his whipper-in, Mr. 

bonds af the compmij, bearing eiz per cent, iutcreat, nnd pajsble twentj fears after date, which bonds 
tbe aaid contrattora will talce in pajment at par. The remaining one-half of the amount to be raised 
bf the issue of the bonds of the company or cDmpanies, gnnranteed by the Pcoriace of Canada, and 
bearing six per cent., under the tcims of the Oanadian RailwHj Guarantee Act. 

Thirdly. — Tbe ?aid contractors shall send out, with ae liltle delay aa possible, to Canada, competent 
engineers 10 examine the surreys of the Kne already made, to complete them if deficient, and to prepare 
tbe necesaaij -norking plaos and estimates of the cost of conatrnctiou of the whole line. On tbe 
eompletiOD of the estimates, Ibej, together with tbe plans, shall be submlttted with a tender for the 
eoBBtmction of tbe works to two engineera, one to be appointed bj tbe Ra ilir a j Commissioners of 
Canada, and one by the contractors; and in caie eithei or both of such engineers should de<:ide that 
such tender is too high, and that the said concraetors shall be unwilling to rcdnce the same to an 
amount deemed reasonable by such engineer or engineers, then the said plans shall become the 
property of tbe company, who shall pay, on deliiery of the enme, such ezpensea, iuoluding the cost of 
travelling, as the suid engineers shall deem reasonable. 

Fourthli/.— la the eTCnt of the contract being agreed upon, the Railnay Comntiasionert shall be 
authoriied to employ, at the cost of the company, such superiatanding engineers as they may think 
necessaiy, with a view to the interests of the government and company, at the coat of the company, 
and the preliminary charges already incurred On behalf of ihe company, in eugioeeriug Bnd obtaining 
plana, shall be charged aa part of the cost of the road. 

Fifthly. — It is understood that the cost of land shall be paid out of the portion of the stock of the 
company subscribed for by individuala or muaicipalitiea, or the Government of Canada. 

If yon and yeur frienda are diapoaed to construct the Trunk Road in Canada on the terms aboTe 
mentioned, I am prepared, on behalf of tbe Government of Canada, to agree to the engineers being 
sent out with as little delay as passible. 

I am, sir, your obedient servant, 

(Signed) F. Hihou, 



W. Jaokboh, Bsq.,M.P., 

Ac, ^c., &c. 



Inspector General of Canada. 



From Wiiliam JcKkton, Etquire, to Honorable F. Bineit. 

LoNnoH, iOth May, 1863. 
Sib, — On behalf of Messrs. Peto, Brassey, Betts, and myself, and any other parlies who msr be 
associated wilh us, I agree to your proposals for the construction of a railway from Montreal to 
Hamilton, contained in your letter to me of thia day's date, subject to the following modifications ; 

FiTtily. — That direct Government bonda, five-tenths (S-lOlhs) of the capital shall be given in lien 
of the company's bonds guaranteed by the Ooverntnent. The option of taking one or the other to rest 
with us. 

Secondlf/. — That the beads of the company ahall bear seven per cent interest, so as to enable 
tbem ta compete in tha money market with similar bonds issued by railway corporations in the United' 
States, and which are now offering in the market. We shall be prepared to paas to the credit of the 
company any sarplns which these seven per cent, bonds may produce beyond par. 

I will write by to-morrow's mail to Mr, Ross, and give him tbe requisite instructions to proceed 
rorlhwith with the survey. 

Tours truly, 

(Signed) W. Jioebon. 

Honorable F. Hikcks, 

Morlej'B Hotel. 

From the Honoraik F. fffiie*» to WiUiam Jaclaon, Etguirt. 

LoKDow, 20th May, 1BB2. 
Sib, — I have to acknowledge the receipt of your letter of this day, agreeing, on behalf of Hemrs. 
Peto, Braasey, Batts, and yourself, to constroct the Montreal and Hamiltan Railway in Canada, on 
the terma angi^eited in my letter of this day's date, with certain modificatioDj. I am certain that no 
objection will he made to the issue of direct bonds of the Government, provided such bonds are nego- 
tiated by Messrs. Baring, Brothers ft Co., and Messrs. Glyn, Mills 4 Co., Uie agents ef the Province, to 
whom the Oanadian Qovernment is bound not to allow its bonds to be issued Ihrongh other parties. 



i.tjOogLc 



10 mSTQBT 01 THX 

Hinoka, drove members of pkiliament like a flock of sheep, to harry thtongh, in tb« fint 
daja of November, iritbont many uenal referenoeB or forms, three Acta, koowa as 16 Vic, 
Gaps. 87, 88, uid 39. 

The first provided for a road IVom Montreal to Toronto, to be called the " Grand 
Trunk Bailway of Canada;" the second for a road from opposite Quebec to Trois Pistoles, 
to be called the " Grand Trunk Bailway of Canada East;" and the third for the amal- 
gamation of as many lines iu Canada, forming part of the main trank line, as might choose 
to nnite together, the whole being in reality one act in substance, and preliminary to a yet 
hidden scheme for consolidaltDg onr principal railways iuto one irresponsible monopoly. 

The provincial guarantee was fixed at JCSOOO per mile, in debentures of the Province 
baving twenty-five years to run, for the interest on which and payment at maturity the 
companies were to provide, the proceeds being advanced to them, at tbe rate of forty per 
cent, on their expenditure, as the work progressed.* Chapter 37 granted one million of 

1 do not apprehend that an; difficuUr will b« railed to the aflcond propoMi with refercDu to the rate 
of iniereat, it being understood that if the lix per cent. bocdB can be negotiated at pur, jod will 
•odeaTouT to do so. With refereace to mnother point mentioned in conTeriaUoB, I beg to saj that if 
no comimnicg be formed, or if an; difficult/ ihonld occur with them, tbe QoTemment of (^oada will 
be reaponsitilefor tbe cost of gnivej, in case, ander the agreement, it bag to be reimbarted. While 1 
aiBDme the responBibilit; of agreeing to this, jod, »f coarae, understand tbat tbe other portiona of the 
■cheme must be concurred in b; tbe GoTernment ; bat tnf ntmoet mppoit shall be glT«a to the plan 
aa DOW arranged. 

I am, jour tnoit obedient Eerrant, 

(Signed) P. Hi«CH. 
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From William Jackion, Etqvirt, to Honorable F. Hincltt. 

LONDOK, 2lBt Ua7, 1.30 X.K. 
Sr, — Tent reply to mine of last evening is to band and satlsbctorf . 
» TouM, 

(Signed) WiLiim Jackson. 

' HoBorabI* ¥, Hinoeb. 

From WUliaitt JaekfOtt, Etjutrt, to Honorable F. Hindu. 

SIstHaj, 1852. 
Sia.— Ton seem lo think that the acTen per oent. parable on the bonds to in issned ttj the 
compaoj maj be an obstacle to jonr progreea ; do not let It J>e made one. If the companj do not End 
it their interest to make the bonds bear tbat rate, their interest being oars, we niaet do the best we can. 

(8igied) WiLLKH Jackijok. 

Honorable F. Hjncks. 

* The guarantee of tbe Province is thus defined acd limited iu the SSth section : — 
" Provided alwaj«, and be it enacted. That for and notwithstanding anjlbing to tbe contrary in 
tbe Act passed in the t«el)th year of Her 11 ajtsty's reign, and intituled. An Ml to jtrovtde for affording 
titt (fuarantef oftKe Province to Ote bondi ofTailvcy companitt on certain conditiont, and for icrdering 
auitlanct in ihi coaitruclum of the Halifax and Qutbee railway, or in the Act passed in the session held 
fa the 14th and I&lh years of Hvr Majesty's reign, and iiftituled, Aa Act to make provision for the 
eantlrucluia of a Main Tritn'c tini of railway I hrotighout the tcho'e length of thii Pratince, the gnaranlee 
of the Proriuce »hHl1 not be given to the com pan; incorporated by this Act, or in respect of the railway 
hereby authorized to be conetructed, to an amount exceeding tbe sum of three thousand pounds sterling 
for every mile in leneth of the said railway : but provided the limits above mentioned be not exceeded, 
the said gaarantee may, notwithstanding aoyibing to the contrary in the said Acta, be given to ibe 
extent of forty thousand pounds aterlicg, bo soon aa it shall be ascettained by the report of any 
engineer or engineers to be appointed for that purpose by the Qovernor of this Proviuce, that one 
hundred thaiisand pounds sti^rling has been actually, and with due regard to economy, expended on 
the said railwa; b; th:^ aaid company, in work or materials delivered on the ground, or both con- 
joially ; and ivhenevpr it shall be ascertained in like manner that another snm of one hundred thousand 
pounds sterling has been bo expended as aforesaid, then the gnarantee of the Province mBy be given 
for another sum of fi)rly thoiis.'LDd pounds sterling, and so on totia quoliei and till such guarantee shall 
bavb been given to the whole extent hereby before limited i Provided alwB;s, tbat such gnaranlee 
shall, except in so far as otherwise provided by this section, be subject to all the provisions of the 
Act first cited in this Eection, as amended b; that eecondl; cited Iherein, and maj, under the provision 
of the iwenty-eecond section o( the Act last mentioned, be given by issuing and deliverine lo ihe said 
GODpan; Provincial debeulares, for the amount to be guaranteed in exchange lor the bonds of the 
company, to which bonds all ths provisions of the laid section and of the said Acts shall apply." 
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acres of public land ia the coautiea of BunooBki and Banaventure, in furtherance of the 
«zt«ngioii of Uie Hue eastward. Chapter 38 repealed the ahartere of the Montreal and 
Kingston, and Kingston and Toronto Railway companies. Our previous iudncement to 
men without capital to become railway oonBtmotors had been, that we would aid them with 
the last half of the money required, after they had obtained and expended the first half. 
Nowj when " o^italista " came forward to commiserate our poverty, ve agreed to comoienoe 
paying them from the Btart. "Belgium" was no longer an authority with Mr. Hinolw. 
His last year's creed, that " the best method of constmctiDg and managing railroads was 
hy.plaoing them under the control of the state," waa no longer orthodox. He had, in 
three years, advocated four distinct principles for the promotion of railway uudertakingSf 
and now adopted a, fifth. 

Speeches in parliament, the public press, and the tongues of chattering praple now 
rang with laudations to the " capitalists," who, without trouble to onrselveB, were gener, 
oosly to invest their immense wealth in building our railioadH wherever asked for. To 
doubt was rank heresy.* Somebody fVom about Peterboro' timidly enquired how a road 
aloDg the front could benefit that "aeotlon?" " Build you a loop line," briskly replied 
Mr. Jackson, clapping his big hand over the map, thumb at Belleviire, little finger at 
Port-Hope, and middle fioger at Peterboro'. People were charmed with this facility of 
construction. Nobody had ever before heard of a "loop" line. It was deemed a thing of 
magic that was to bring the road t^ every man's doors — barn-doors included. 

One clanse ironically permitted the railway companies to renounce the Provincial 
guarantee, which, it was said, was introduced into the Acts merely as a " form " required, 
by previous legislation ; for how, echoed the iutelligent reasooers of saloons aud bar-roomS, 
could " capitalists," unable to find three per cent interest for their enormous accnmulations, 
consent to pay six per eent on our debentures ? One honorable and sagacious legislative 
councillor was carried away captive by another assurance of the capacity of Pete, Brassey, 
Betts and Jackson, beyond all other men to undertake railroad ^contracts. Mr. Hiaoks 
positively assured the prudent gentleman that they had on hand a stock of old picks and 
shovels sufficient to dig all our roads, without buying new ones ! Nonsense, like ladies' 
bonnets, appears exceedingly ridiculous when a few years have passed from its day of 
useful service. 

Sobseqnently, when the provincial aid became exhausted, poor Mr. Hincks snivelly 
admitted that the contractors were never expected to expend their "realized capital." 
This was equivalent to anuounclog that the great wealth they undoubtedly controlled, on 
which we had trusted, was to remain intact, while they only expended here the_fundB raised 
through Acts of our Parliament, a feat that might have been accomplished by any street- 
comer politician of our own country, without pretence ef being principal shareholder in 
the mines of Golconda. 

The adjourned meeting of parliament in Pehrnary completed the machinery com. 
menood in November. One Act, 16 Vic, Cap. 75, was To provide/or the consintction of 

* It was apprehended that inflaeutlal partial would "Btop" tbe Jtontrtal Gaxetlt for admit tioK 
an arlicle from me, where I enqnired whether reports from Birkenhead were not somewhat anfavonrable 
to Hr. Jaokaoa'e iDdividnal preteniione, reminding readera of the begailements of gome previoai 
" eapI^lUta," a 91411 who are of(«n in highest credit where (east knoirn si^d the fartbeat away from 



D,ymzeduyL.OOt^lC 



12 Aibtout of thi' 

a general railway tridge over the River Si. Lawrence, at or in the vicinity of the city of 
Montreal, with a capital of £1,500,000 sterling, and the Grand Traok Company waa 
empowered to nsaume the undertalting. A second Act, 16 Tic, Cap. 76, extends tho 
profisioDS of the Railway Union or Amalgamation Act, 16 Vic, Cap. S9, " To companies 
KhoK railway I interiect the Main Trunk line or ioueh placet which the laid line also 
totcehes." Canada was for once "united," bo far as concerned railways, if in no other 
ways. Indeed, the whuJe scheme, now, nauttcally speaking, on the "ways," only 
required wedging np, and Mr, John itoas, then Soliintor-General West, with Mr. Gait, 
visited London to assist at the launch, which was to " float it off" on the Losdnn moi^ej 
market. 

The first documentary appearance of these gentlemen is in oootracts. The Grand 
Trunk Company of Canada was still a myth aa regards Btockholdcrs — not one existed ; but it 
had a charter, contractors, and " president." The Grand Trunk Company of Canada Easit 
was in the same aerial position, yet Mr. Ross, the pre-botn president of two companies not ia 
existence, signed contracts on the 23rd March, 1853, with Messrs. Feto, lirassey, Betts and 
Jackson, for the conatructian of the road from Montreal to Toronto,3J5 miles, for £3,000,000 
sterling, or £9,000 per mile— for it was really only 333 miles — and for the road from Qoebeo 
to Trois Pistoles, 153 miles, for £1,224,000, or £8,000 sterling per mile ; payable £3,000 
per mile in proTineial debentures, and the balance, one half in company's debentniea, 
having 25 years to run — the other half in ahare-stock of the company. At the same time, 
Mr. Gait, on the part of Messrs. Gzowski and Co., contracted with Mr. Alexander Gillespie, 
of London, for the oonBtruction of the Toronto and Sam ia road — 172 miles, for £1,376,000, 
or £8,000sterling per mile — payable in cash aa the work progressed. For these prices, the 
roads were to be constructed superior to anything known in America — equal to the best Eng- 
lisli roada — and delivered over to the companies fully equipped, with butldinga, rolling stock, 
and everything necessary for immediate traffic, without the possibility of any further cost 
or charge. That nothing should be omitted, tie contractors were to pay interest on moneys 
raised until the roads were completed, and allowed £70,000 to tho companies for Buperin- 
tending expenses. The roid received by the csmpany fell short of this description. * 

The construction of the Quebec and Richmond road, 95 miles — but called 100 — had 
been contracted for with Mr. Jackson, on the part of Peto and Co., by an agreement of 
20th October, 1852, (which superseded Bigney's contract of the previous January). The 
rate for the entire completion, with rolling stock, being £6,500 sterling per mile, payable 
£250,000 in provincial debentures, £100,000 in company's debentures, £305,000 cash,— 
being the amount of capital to be paid up on shares subscribed in England — and the 
balance in share stock. 

* The contract stipulations are in these terms : — 

" The said Ra.i1ira; to be a. first-class single traok tbIIwbj, with the foundations or all the large 
Btrnctnrea prorided for n double track, up to t,be earth lerel, tuii to be superior to sut American or 
p9ftadiaD railway now known or used, aad tqiiai 1Q the firet-dHBH Eagliah railwajs, so far as the 
pernjHnence and aubstantiality nf the work is concfriied, and auoh an one as regards permanonce of 
structnre ^nd substantiality as would be approved of by the English railway anthorilies as Gt to tie 
opened and use^ for pasaengers and traffic, and os woild fee approved of by the Railway Enginwrs of 
Epgland of the highest sunding and experience." • * i " 4,, j ^th^ oontractors) farther shall 
and will equip and* took 'bp said railway with the noceMary fi^ed and moyeaWe plant and roUi-g stock," 
" Tho whole to be in joijd ^di^ B]ibalaEliil oondition and coiRplele working order-, qad in every reipecl 
^t aad re^y for tte i^etu^l' prpg^iate wocltip^ of the ttjf^q and travel, -^fithoot f«Tth«r outlay op 
ipeqia " t 9 the poapapj. 
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The St. L&wieDO* and Atlantic road liad been nearl; oompl«ted to S'^. Byadnthe in 
November, 1849, when Meaars. Blaok, Wood & Go. eontracted to complete the Canadian por- ' 
tion for £.6,550 cy. per mile. ProTinoial aid wae first asked when it was completed to Bich- 
mond, in October, 1851. It was opened to Sherbrooke in September 1852, and continued 
to Island Pond in the following year. On the 9th Decemlei, 1852, Mr. Keefer reported 
the expenditure on work done at - - - ^986,201 3 5 

Amoant required to complete the line - 150,771 

£1,186,972 3 5, oy., 

On which the Provincial Gnarantee would be £568,486 1 8 

Already advanced [£400,000 atg.] ■ ■ ■ • 486,666 13 4 

£81,819 8 4 

Equivalent to £67,500 Bterling, subsequently handed over to the Grand Trunk 
Company, which, by the amalgamation, admitted the stock at par, and allowed the share- 
holders 37^ per cent for back interest, or thereabouts. 

Such being the pnsition of the separate companies, each empowered to raise a large 
share capital, and all things prepared by ounniogly and comprehensively devised enact- 
ments, through the instrumentality of a subservient machine, called parliament, for the 
Grand coup de plume — the bold stroke of pen and ink — on the 12tb April, 1853, in 
London, tbe five roada became united under the amalgamation agreement into one company, 
by the name of the Grand Trunk Railway Company of Canada, thenceforth to be liable for 
ft 11 the obligations or contraots of the before-existing separate corporations, and entitled to all 
their rights, including a elaim on Government for £1,811,500 stg., in provincisl debentures. 
A contract with Messrs. Peto & Co., for building tbe Victoria bridge, at a cost of £1,400,- 
000, or £1,500,000 atg., was included, and tbe Atlantic and St. Lawrence Company, of 
tbe State of Maine, so far became parties as to lease their road, 148 miles, from Portland 
to Island Pond, in the State of Vermont, for 999 years, at an annual rent of 6 per cent on 
an alleged outlay or cost of (4,700,000. A road from Belleville to Peterboro', 50 miles, 
contracted for by Peto & Co., at £400,000 stg., was included, but there dropt — it vaa never 
commenced. * 

■ OBiaiNii. didrtbutian of Capital, — Ettmattd toil eftntral wor£( comprUtd in tht Qrand Trunk 
Kmlwai/ Conpans : 

St. Lawrence and Atlantic, 142 milei—£S,ItDO per mile £1,3SS,000 

Qoebto and Slebmand, 100 mUes — £6,SO0 p«r mile, ..£360,000 

Bzteiiaion 60,000 

700,000 

Uontrul to Toronto « 3,000,000 

Trol* PUtolei, 1G3 mile*, at £8,000 par mile 1,314,000 

Oraad Trank JonctioD, 00 mile*, at £8,000 par mile 400,000 

ToTODto aod Samia, iTSmilea, " " ,.,',...,.. 1,376,000 

Tietoria Bridge I,400,a<io 

OoDliDgenciM 143,000 

9S3 mile* - £9,600,000 atarllas. 

Deduct— Allowed tot Gontingaaciea, ae above » £143,000 

Do. in oantracta, for gnpetintending 10,000 

36 milei Dot bnilt, fiom BItgt da Leap to Tio\i Plgtolel 280,000 

Bt nilea "Grand Jaaction" not bailt 400,000 

£a93,0OO aterling. 
Snialy tUi ahonld hsTs tHK iiHMlint It boUd tbi faitueh to IioadoB, 11 i^ii, pay tii •■ aitrai," 
m4 Imt* • iurpltti, '^ ' 
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Behold now the Onnd Trunk Gompxnj of Canada ! enpreme firotn Trois PUtoles to 
Sarnia, and from Hontreil to Portland ; complete in president, direotora, eecieUry, en^- 
neers, bankers, solieiton, contraoton, and eTeTTtliuig exoept what is nsoally firet required 
in corporate companies, — that is to e»j, stockholders, or proprietors. This amalgamatiott 
agreement is signed by John Boss for three myths : the Qrand Tnink Company, — the 
Grand Tmnk Company East, — and the Belleville and Peterboro', called the "Gtxnd Junc- 
tion." A. T. Gait, for the St. Lawrence and Atlantic ; Alexander Gillespie, for the 
Toronto and Sarnia; and William Chapman, for the Quebec and Biohmond ; followed by 
the approving aat^^rap^B of Samuel M. Feto, Thomas Brassey, Edward L. Betts, and 
William Jackson, — the whole being witnessed by the Company's solicitor, who, in view of 
his pnrity to all this "making things pleasant," is appropriately named' " Wag-staff," and 
" Henry Moon" his cleik, whose name is qnit« snggestive enough, without the addition of 
shine." 

Perhaps it were well, at this point, to stop and enquire what gain was accomplished 
by our introdnction to " eminent " capitalists and contractors? The Portland road was 
then nearly completed ; the Quebec and Bichmond road was under contract, and the capi- 
tal subscribed ; the eontraotors of the Ogdensbnrgh road were ready to oonstmct the line 
from Montreal to Kingston oi Toronto, at less than £6,000 cy. per mile ; there would have 
been little difficulty in extending to Hamilton, where connection with the Great Western 
would have given ns a complete line from Quebeo to Detroit, at comparatively small cost. 
We got no winter highway to a seaport in British waters, which had been the aim cf all 
our legislation ; the crippling of onr resources by the capit&lists on whom we relied, has 
thus &r, prevented our undertaking it, till now, when menaced by an angry American 
policy, we perceive we must have it at all haurds. Instead of a first-class English railroad, 
the Commission eis' report of 1861 tells as of sharp curves, steep grades, broken rails, 20 
truns interrapted, and 80 cars off the track, or smashed, in the first three months of that 
year. 

After the precise contract engagements, it is surprising to find that £2,491,092 were paid 
for additJODB upon the works of these three oontraots, previous to the 30th June, 1860. 
Several witnesses tfistified before the government commission of 1861, to the wretched 
construction ot a portioa of the work and qoality of materials. Fart of the rails were of 
the yery worst description of iron. Hr.Shanly stated that more than tioo thmuand "broke 
like glass " on die central diviuon alone, in the mnter of 1860. " The grades and curves," 
he Bud, between Kingston and Toronto prevent eeonomio working of the line. The 
natural contour of the land had been followed, so that there was a succession of ascents and 
desoenta at grades of 52 feet to a nule. An engine arriving from the west, with 20 cars 
had to leave 5 at Toronto and proceed with 15. Between Montreal and Cornwall, 68 miles, 
SOO raib were broken, some of them in a dosen pieces, while in the same time only 5 were 
broken on the St. Lawrenoe and Champlun road, 44 miles. 

This breaking of ruls^caused a great destruction of oars and engines, with that miiiO[ 
conuderation — life. Wat the Qrand Trunk Boad truly made superior to anything known 
or used in America 7 

It has been, like other roads, subject to irregularities and disasters, nor has any line 
^n. the oauw of gmt«r disutisfaotiou, in its tnitDing and maaagvment. Whatever might 
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hkve been the diffionltj in rueing moaej for railvRye a few years before, oapil«l wat now 
more plentiful, and our own people strong enough to command it. 

Immediately on the amalgamation, 12th April; 1853, or perhaps a little earlier, the 
Grand Trunk; nndertakiug was iutroduoed to the British pnblie by a prospeotos, * towhioh 

• PROSPECTUS OF THE GRAND TRUNK RAILWAY COMPANT OF CANADA. 

DiruloTi in London. — Thomai Boring, Esq., U.P. ; Oeorge- Our Ql^rn, Biq., U.P., AkcdU of the 
ProTinoe of Canftda, and Directors of tbe Company on behftlf of Ihe Oanadtftn Gorernment ; Henir 
WollMton Blake, Esq.; Robert U'Calmont, Esq.; Eiikman Dnniel Hodgoou, Etq. ; Alderman W. 
Thompson, M.P. 

Dirrttort in Canada. — The Honorable John Hosb, Msmber of tbe Leglilatire ConncH, Solieltor 
Oeneral for Upper Canada, President; Tbe Hon. Francil Einrka, H.P.P., Inspector General ; The Han. 
E. P. Tach£, U.L.C., Receiver Qeneial ; The Hon. Jamaa UoTiig, U.L.O., Poatuaster Geaeral ; Tba 
Hon. Malcolm Cameron, M.P.P., President of tbe Eiecntive Council ; The Hon. E. E. Oaron, Speaker 
of the Legislative Council ; The Hod. Peter McOill, K.L.G., Preddenl of the Bank of Montreal ; 0«Drge 
Crawford, Ssq., U.P.P., Brockville; Benjamin Holme?, Esq., Tice-President of tbe St, Lawrence and 
Atlantic Railway Company; W. H. Ponion, Esq., Mayor of BelleTille | W. Khode», Eiq., Quebec; 
E. F. Whittemore, Esq., Toronto. 

Bankers in London. — Meairc Glyn, Ultls k Co., and Meeara. BatiD(, Brotben k Co. 

Engintir in Chirf. — Alexander McKen/ie Rosi, Esq. 

Atiiitant Enginter. — Samnel Keefer, Eaq. 

SecritaTy in Canada.— C P. Roney, Esq. 

SnlicitoTt in England.— }Sea%rs. Swift and Wagstaif, 30, Qreat George Street, Westminiter. 

SolicitOTi in Canada.— G. E. Carlier, Esq., M.P. P., Montreal ; John Ball, Esq., BelleTiJls. 

Applications for abares to be made to Metsrs. Laurence, Caieaoro and Peane, Aactioa Uait, 
London, Brokers ; or to William ChapmaD, Esq., 2, Leadenball fltreet. 

The OoTernment and Leglsiatnre of Canada bave, by variona Acta, Incorporated lereral eom- 
panies for the construction of different sections of the Main Trnnk Line of Railway througbont th* 
ProTince, and Acts of the Canadian Parliament baye alao been pasavd aathoiizing the amalfamation 
of all the companies whose railways Intersect or join tiie Main Trunk Railway with the Grand Trunk 
Railway Company, so aa to form one company, under the name of the " Grand Trunk Railway Com- 
pany of Canada." Arrangements are accordingly in prog'reEBfor a fusion of tbe Grand Trunk Railway 
Company of Canada East, the Quebec and Richmond Railway Company, the 8t, Lawrence and Atlantic 
Railway Oompany, tha Qrand Jnnction Railway Company, and the Toronto and Qaelpb Railway 
Company, with the Grand Trunk Railway Company of Canada, forming together SGI miles of railway 
(including: a bridge OTsr the St, Lawrence, at Montreal, which will be constructed under the snper- 
intendenue of Robert Stephenaon, Esq., M.P., and A. U. Roas, Eaq.,) with a combined capital of nina 
miDions fire hundred thousand pounds, and Cor a leaae in perpetuity of tbe Atlantic and Ht. Lawrence 
Railway, from the point of its junction with the Grand Trunk Railway to the city of Portland, 149 
miles, whereby access ia obtained to Ihe Atlanlie at one of the natural harbonra of the western continent. 

ThecapiUl is £ 9,600,000 

made up as follows: 

Amount already raiaed in aharei, and spent on works of the 8t. Lawrence and 

Atlantic and Quebec and Richmond Rulways X 683,100 

Amount already raised on bonds 133,000 

X l,lte,400 
Reierred tn shares and debentures for the abareholden in the St. 
Lawrence and Atlantic, and Quebec and Richmoad RaiU 
ways, on the amalgamation, and for the boadbolderi of the 

Ontario, Simcoe and Huron Railway Oompany 83T,S0O 

3,254,000 

LeariofT XT,246,000 

This amount will be created and apportioned aa followa : 

Stock in 144,920 sharea of £25 each jC3,613,000 

Debentures of i^lOO each, payable la 25 years, bearing interest at 6 per cent. 

per annum, payable half-yearly, in London, and convertible into aharei 

on or before the first day of January, I3i)3, at the option of the holder... 1,811,500 

And debentares convertible into bonds of the Provincial Government, of XIOO 

each, payable in 20 years, bearing interest at 6 per cent, per annam, 

. payable half-yearly in London 1,811,600 

XT,34S,00D 

Of theae 144,920 ahares, it ia proposed now to Uane one-half, viz. : £l,8II,G00 in shares, and the 

same amount in debentnres, tbe other half hailng been agreed to be taken by the contractors, who, 

however, engage to give to the holders of auch ahares, on ibe lat July, 1964 (twelve montba after the 

anticipated opening of the St, Lawrence and Atlantic section of the railway), tbe option of taking, in 
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BnuU «zoeptioDs can be takoa, iaumnali as it is little more than a oommon Btetemcmt of 
common facts, and even tlie mach harped upon 111 per cent profit, is simply a Tongh esti- 
mate on data ^ren, oi " tummarg ofprohahU revenua," that any one oould szamiae. The 
appendix, to which " especial refeienoe is craved," is merely the osual lose-ooloured expo- 
sition oommon to the ordinary introdnntion of joint stock enterprises, vhioh, from long 
experience, none can appreciate at the exact value more precisely than the English. The 
report of Lord El^n, npon vUch deception bas heeu charged, was simply the regular 
periodical communication expected by the Home authorities from eveiy Colonial C^vernor, 
and^read where it appears, in the British parliamentary "bine bo<^," seems rather modest 

eqnal proportioot, two-third* of f ach remainloK moiefj ; thnt is to laj, e^ttj holder of thlrlf such 
■hares will, on the lat Jal;, 18fi4, be entitled to cUim tweotj sbare* mnre at par, togetber with an 
equal smonnt of debentnres, nlso at par. Such additional ibares and dehentnrei to bear interest at S 
per c^t. from the loid Ist J11I7, 1854. 

£S0O of debentnrei (ooe-half of each description) will tie leaned at pat with each £200 of ibaief. 

Bj the law granting the Provincial aid, it ie proTided that the bonds of the Province shall be 
isaned aa the worha Edrnnce. Theie bonds will, therefore, be held in tmst to be delivered pro rata 
to the holderi of tbe convertible debenCares. 

Interest, at the rate of 6 per cent, per annum, from the completloQ of the amalgamation nntil tbe 
entire works are finished, will bs paid half-jearl; in London, iu sterlin)^, on the amount from time to 
time paid npon each share. The dividends, as declared, will also be payable In sterling, In London. 

The first pajment in respect of the shares and debentarea will take place on allotment as foUowa, 
viz.; £5 on each share, and 20 per cent, on each debenture, to be paid at the Company's bankers in 
London, Liverpool or Canada. 'J fae remainder will be called up by instalmenta, not exceedinf; £2 10s. 
per share, and 10 per cent, per debenture, at intervals of not less tban four months between ench call, 
and the first call will not be made until the ripirstion of six montba from the dale of aUotment. Sab- 
aetibers will, however, have the privilege of antidlpaling the calls apon the debentures, receitinn e per 
cent, interest on the amount paid np in ndvince. 

The doicription and objects of the Grand Trunk Railway ace fully set forth in the appendix, lo 
wbieh eapecial reference is craved. 

The more prominent points therein are : — 

1 . The completeness of the system of railway, engrosaiag, as it does, tbe traffic of Oaaada and the 
State of Maine, and precluding injurions competition. 

2. Tbe large amaont of Government guarantee and of Canadian capital invested, be lag two millions 
eight hundred thonsand pounds sterling. 

3. The fact that 250 miles of the railway are notr open for traffic, to be increased to 390 miles bj 
tbe close of the present year. 

4. The execution of the whole remaining worka beiojf ia tbe hands of most experienced eon- 
tractors, tlie eminent English firm of Uessra. Pcto, Braasey, Betts and Jackson, having andertaken 
seven-siiths thereof, inclnding the St. Lawrence bridge. 

G. The cost of the railway being actually deSned by the contracts already made, whereby any 
apprehension of the capital being found insufficient is removed. 

In the Appendix will also be found the data for the following tummary 0/ probable rtvenue : — 
On 1112 mites, at an average of above £25 per mile per week. .£1,473,660 

Deduct working expenses 40 per cent f>91,864 

_^ £881,796 

Interest on Debenture debt, £4,e3S,S00 £278,100 

Rental of Atlantic and St. Lawrence Railway 60,000 

338,100 

Thus showing a profit on tbe share capital, £4,864,800, of nearly 

11 } per cent £549,696 

The contribntion which the Provincial Government engaged itself to mske towards the complelion 
of these undertakings was tbe loan of Provincial debentares payable in 25 years, beating 6 per cent, 
interest, to be advanced as the v/orke should progress, namely: — 

Toronto to Uontreat 345 miles 

Quebec lo Trois Piatole 163 " 

498 milea. 

At £3000 per mile £1,494,000 

St. Lawrence and Allantio 67,600 

Qnebeoand Richmond 250,000 

£1,611,500 
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in oompariBon with reports from other posBessioiia mnoli leas woithy of complimentB. The 
main and most important assertion vas true in fact — that is, the entire cost of the road had 
truly been fixed by contracts with eminent Engli.h and other responsible coutfaotots. The 
truth of inference, namely, that these contraew remoTed all donbta of tbe snfficleney of the 
capiul to deliver the road over to tbe oompany, fally equipped, complete in every respect^ 
and free from any further charges whatever, was to be catablisbed by the vi^laneo of those 
who were to become stockbolders. It was not tbe fault of the prospectus if Peto & Co. 
afterwards absolved themselves. 

The names of the directors who hoad tbe prospectus are those :^Teed upon in tho deed 
of amalgamation, and certainly the acts provided tbat six ont out of tbe eighteen dlrectofa 
should be called "government" directors; but there is no greater popular delusion than 
to suppose that Canada or Canadians, through tbe instrumentality of government or public 
men, were instrumental in entriippingKnglisbmeninto subscriptions for Grand Trunk stock. 
Nothing is more preposterous. Neither Canada nor Canadians had any interest in working 
off the stoek. Out of their bands entirely, it was a speculation of the "capitalists," in 
which we had no right to intermeddle. Mr. Jackson, who had caused the acts of parlia- 
ment to be " made to order," had, in assuming all the responsibility for his " capitalists," 
secured their rights in tbe direction of stock-jobbing tactics. Mr. Ross, the only member 
of our government then in London, kept entirely aloof; Mr. Gait was there, to work 
(miracles) for his St. Lawrence and Atlantic and Portland friends; and the other Canadians 
in London, instead of working to force stock upon the market, were only angry at not get • 
ting iuore in the allotment. All was planned by llio English themselves, and con- 
daoted in the counting house of Messra. Baring, Brothers & Co. 

Even these directing Englishmen were in no haste to entangle other Englishmen. 
Enraptured with the success of Mr. Jackson's mission, and buoj'ant upon witid of their 
own raising, they preferred putting out just enough stock to whet tbe public appetit«, and 
make profit by tbe premium to which tbat reserved would rise. With power to put upon 
the market any number of sbaroa, they only oiFered 72,460, or £1,811,500 sterling,— little 
more than authorized to be issued on tbe Victoria Bridge alone. They gave the public 
short notice for subscribing, and in tbe allotment on tbe 25th April, only a fortnight after 
the amalgamation, appear to have kept a lion's sbare to themselves, — not, however, for 
want of subscribers, for the applications amounted to three or four times more than the 
stock to be distributed. There is no public record here of the original distribution; but a 
return furnished to parliament, made up to Slat December, 1854 (see Appendix A), shows 
on a list of about 600 names, holding C3,92S shares, more than one-third, or 23,7C4 shares, 
standing in the names of "Baring," "Glynn," "Mills," "Peto," "Braasey," "Belts," 
" JaoksoD," " Swift," and " WagstafT," — that is, tho London financial agents of tho pro- 
vince, the English contractors, and the company's legal advisers. Whether these were 
the shares originally taken, or the number bad been increased by subsequent purchases, 
one thing is clear : when 1170, standing in tbe names of persons connected with Canada, 
are deducted, there remains but 41,994 shares, or, when paid up, a trifle over one million 
of pounds sterling, in tbe names of all the great British and foreign " public." This result 
at the end of nineteen months after the opening of the stock.books proves, tbat the pre- 
tended attack on English confidence or credulity, had been neither persuasive nor formid- 
able. 
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As 72,460 B%arc8, witb exception of 816, unclaimed, were onginally distrilinted, 
the foregoing retara shown a deficienoy of more than 5,000, that, in absence of otter 
knowledge, might be attriboted to the canoelment of an entry of 2.008 shares to Mr. Hincks, 
and the same nnmber to Mr. A. M. Ross, all connection with which both parties disowned. 
People natnrally asanmiDg that Mt.Hineka had not sold himself and the Proyinoe, without 
a reasonable consideration, imagined the company had made him a present of £50,200, in 
pald<up stock ; but it was not so. The most charitable construction of the transaction is, 
that the promotcia of the scheme, anticipating a bigb premium, wished to put their friend 
in a position, like tbcmselTes, to make a few thons&nda by selling out. Instead of premium, 
tho stock Bunk to a discount, never to rise again to par, and Mr. Hincks did not want any of 
that sort. 

According to the terms of the prospectus, the capitalists and contractors became 
entitled toje297,000, in provincial debentures, at par, on their 23,764 shares, which, at 15 
per cent premium — said then to be their market value, and as such accounted for to the 
contractors, to whom they were originally to have been paid — left them a pretty net profit 
of £4-4,550 stcriing. 

Explanation ia required upon a very important point. The return of the Slst Dec, 
1854, purports to be a list of the actual stockholders on that day. They held 66,028 
sharea, or £1,672,000, on which, £1,037,475 was paid up. The A series, 72,460 shares, 
had been distributed in April, 1S53. liy agreement in the amalgamation deed and stipu- 
latiou in the prospectus, tbe English contractors were bound to subscribe for and pay up, 
on the Ist July, 1854, all the B series, amounting to the same number, that might at that 
dafc be unclaimed by other parties having the privilege. Had thia been done, the paid up 
share capital would have been about £2,200,000, instead of £1,037,475 — whence tbe defi- 
ciency? One can imagine that holders of company's 6 per cent debentures would not be 
furious to convert them into stock that might pay nothing; but by what authority were 
the contractors relieved from the part of their bargain that compelled them to pay up all 
the UDSubscribcd stock, while they were rcgnlarly paid cash for their work on the other 
part? Whoever may have been the guilty one, this defanit forced npon the country the 
Act 19 Vic, Cap. 174, at a coat of £900,000 sterling. 

Having been aasured daring the legislative period that we had to do with " capitalists " 
who would construct our railroads at little cost to ourselves, an early application for money 
was not to be anticipated; hut, nevertheless, on the 8th September, 1S53 (see Appendix B), 
Mr. Koney, aecretary to the company, makes application, before .they were entitled to a 
shilling, for the whole of the debentures authorized, the same to be forwarded to England 
for investment, " as tho best means of BAISIHQ THE OApitai. of the Grand Trunk Bailway 
with tbe least possible delay." On the 27th September (see Appendix C) the application 
was repeated, the plcun English being that the government should immediately transmit 
to London the A series of debentures, £905,700 aterling, to be there negotiated under in- 
Btruotions of tbe company, and the proceeds to be so placed as to be available for its general 
engagements. The other companies to which he alludes only received their aid when their 
respective roads were one-half finished. An Order in Council, passed upon thcpe appli- 
cations, 30th September, 1853, (see Appendix DJ, authorizes the Eeceiver-General to 
transmit the debentures to the provincial agents, who shall invest the money received for 
them on account of tbe province, in tlie joint names of Thomas Baring and Q. C. Glyn, in 
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HaelL seoarities aa the; ma.; deem adnsablo for tbe benefit of the Graod Trunk Bailway 
Gompany. 

MeBsrs. Barioga, Brothers & Co., and Messrs. Gljn, Mills & Co., were jointly financial 
agents of the province. They were also bankers to the Grand Trunk Company. Mr. 
Thomas Baring and Mr. G^. C. Glyn are respectively partners in the two firms, and, further- 
more, directors in the Grand Trunk Company, thoB acting in several capaoltie?, while the 
fond acted upon was simply funds divided between the two houses. It is not customary 
for gentlemen'so ciroumstanoed to place the money of each customer under a separate lock 
and key. All funds are " mixed " in common with their own, and only traceable on the 
ledger, where its transfer is eimplya change of fignres from one side of a page to the other; 
eouseqnently, whatever might be its final destination, nearly two millions sterling, raised 
upon Canadian aecurities, augmented or facilitated the ordinary trading powers of those 
capitalists in the years 1853 and 1854. One-half of the £1,811,500 debentures had been 
reoeived in London previous to February 1854, and the other half between that date and 
October. We know nothing of the private orrangements between Barings and Glyn, 
"bankers," and the company. The Receiver-General, in his letter of 30th December, 
1854, says the funds are either in bonds, in the hands of the firms, or invested in-consols, 
in the joint names of T. Baring and 6. C. Glyn. In correspondence with the province, 
they account for debentures released to the company. As " bankers " they may have 
credited the company with cash when received from their sale. 

This unseemly haste in forwarding the debentures was the more reprehensible from its 
depressing influence npon the sale of Canadian secnrities offered in London for otherpnrposes 
of government, and consequent injury to provincial credit, much forced in those years apart 
from the Grand Trunk advances.* Between the years 1851 and 1859 our Government threw 
upon theLondon money market $45,515,832, of which over twenty.eight millions were in the 
years 1852, 1853, and 1854, nearly fifleen millions being for the Grand Trunk, which was at 
the same time forcing off its own bonds. In addition, our Relief Act of 1856 enabled the 
company to duplicate our fifteen millions, with fifteen millions more of its own. Messrs. 
Glyn & Co. write to the Receiver-General, 16th February, 1855, — " "We beg to apprise you 
that Messrs, Baring and ourselves, feeling it necessary to avoid the chance of a pressure 
upon the market by any forced sale of the province bonds, have contracted for the first 
£100,000 of the Ontario, Simcoe, and Huron allotment at 104, less commission, but saving 
brokerage. It has been essential to take this step, not only from the amount of bonds 
recently disposed of for other railway companies, but also for those btonght to market by 
the holders of Grand Trunk aharei." Debentures that could now be placed with difficulty 
"at 104, less commission," bad shortly before been taken from Peto & Co. at 115, their 
then called " market value." Some might attribute the decline to a " money pressure" — 
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with the muttitudo phrases carry the weight of omnipoteacc. Mcbsts. GIjd & Co. admit 
that the forced supply exceeded current demand. Well might there be depression when 
suddenly betiveen sixty and aeTenty millions of dollars in bonds, rulroad or pnblic, were 
coming from a province whose whole debtnp to that time had been only eighteen millions. 
Sir C. P. BoDcy, in his evidence before the Bailway Committee of parllameDt, itt 
November, 1854, thus specifies the mode through which the provincial guarantee was 
paid to the railway company, and nndoabtedly the prescribed process was earned out 
with all the farcical gravity of red tape formality. 

" When we are aware that works on the sections of the railway entitled to the 
provincial guuiantec have been executed to the extent of £100,000, 1 write by direction 
of the board to the secretary of the Board of Works, and enclose a certificate from the 
cngineer-in-ohief of the company, stating the amount of wort done On each section. I 
also request that the Board of Works will issue orders to the agents of the province in 
London, Messrs. Glyn & Baring, to release from their charge as agents, and to hand to 
the company, the proportion that 40 per cent bears to the amount certified by the chief 
engineer. The Board of Works instruct their officer to put himself in communication 
with the chief cugineer of the company, and also personally to visit and report upon the 
works upon which the release is sought. The Railway Commissioneis subsequently meet 
and authorize the KeceJver Qeneral t« instruot the London agents of the province to 
release such amounts as thoy, on the report of their officer, may consider proper. The 
amount under authority of such order is then banded over to the company, and is lodged 
to its credit at its bankers in Londoo." 

This Board of Railway Commissioners, composed of the Receiver General, the Finance 
Minister, the Postmaster General, and the Commissioner of Public Works, was virtually 
a sub-commitlee of tho Executive Council, which could first resolve itself into a Riulway 
Board to make a rccoraraendation, and then, at the same table, re-resolve itself into an 
Executive Couucil, to adopt a minute of approval. The balance due to the St. Lawrence 
and Atlantic road, £07,500, was "released" in November, 1854; the £250,000 to the 
Quebec and Riohmond io October, 1853, and August, 1854. " Releases" to the Grand 
Trunk proper began in March, 1854, and continued till May, 1855, at a computation of 40 
per cent upon the expenditure, when the sum received by the company amounted to 
£1,155,610, as appeared from the ledger of the Receiver General, while his correspondence 
indicated a quite different expositioD. 

(^Extract /rom letter of the Receiver General to Mestri. Baring & Co., 4/h Avffuil, 1854.) 

"I have the honor to advise that it has been decided to place without delay in your 
hands and Messrs. Glynn's, Ihe balance of the bonds to which the Grand Trunk Railway 
wilt be entitled, as referred to fully in u communication from this department of the 15th 
October last." 

(Exlract/rom Baring & Co.'t repl-/, tbth Aiif/nst, 1854.) 

" We understaiid that, in conformity with the agreement with the lion. b". Ilincks, 
when here, the entire proceeds of the £900,000 lo be transmitted to Messrs, Clyn, 
Mills & Co. and ourselves, for the Grand Trunk of Canada Railway Company, arc to bo 
hilil at the ili*pof,<il of tliat compani/, tcilh-.ut iiii^ rexrrve on /he part of the gorernmiJU. 
and we shall act accordingly in that sonse, unlcs.'i advised to the contrary by you." 

{Extract from letter of Glyn, Mils & Co., xime <?a/e.) 

" We pay attention lo your remark reapectiug the bonds reaittod for tho Grand 
Trunk Company, and the advice pf th.e speedy transmission of the iiinaining portrion, tt) 
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complete the amount of ^909,000. Wo hope the fatnre advices from you nill allow the 
proceeds of the Bocurities, as realized, to be applied to the general purpout and require- 
ments of the contractorg, aocordine to the view adopted at the conference in May last with 
Lord Elgin and Mr. Hineks, ancl not only in confonnity with existing regulations or to 
the proportions of payments on the A series." 

(^Exlract frotn Sir, Receiver Geiieral's letter to Messrs. Baring & Co., 9(A S^t., 1854.) . 

" With regard to the latter clause of your communication of 28th ultimo, with exery 
possible desire to facilitate the operations of the Grand Trunk Company, I regret it is not 
more in my power to deviate from the instructions and course laid down by the Executive, 
contained in Order of Council of 29th and 30th September, 1853, a copy of which was 
transmitted both to you and Messrs. Glyn & Co., for your respective guidance." 

It is not difficult to imagine that, while in obedience to forms, the two firms — as our 
"financial agents" — kept a correct "tally" of debentures corresponding with the instrno- 
tions of the Beceivcr General, they often, as "bankers" to the other party, "according 
to the vfews adopted by Lord Elgin and Mr. HiDoka," allowed " the proceeds of the secu- 
rities realiied to be applied to the geiieral purposes and requirements of tho oontraetors." 
This was evidenced when, after a long coTrespondenoo about a final release on the 
debentures, Mr. Baring wrote to Mr. Inspector General Cayley : " Messrs. Glynn & Co, 
shall receive immediately the release, ^financial agentu, of the j£66,000 remaining of tho 
£900,000, and which we had loaned, in anticipation, to tho compaay." Railway necessities 
may have covered a multitude of irregularities. In July, 1857, Mr. Baring wrote: "It 
has been a matter of life or death to the company, and, though these releases do not relieve 
it from great financial difficulties ahead, they enable it to live a little longer, and look about 
for the future ways and means." 

The Act 18 Vic, Cap. 33, passed in December 1864, confirmed many ai'ticlts of the 
amalgamatioi) agreement, shortens the title to "The Grand Trunk Hallway of Canada,'' 
empowers tho company toincreasoitscapital, and cunningly propare.s the way for another 
grant of aid by enacting that the eugincci-s' certificate for expenditure to entitle the 
company to an advance of 40 per cent, shall not be confined to special works, as hct'et-)fore, 
but may apply to other outlay of the company, the provincial lien being extended over tho 
whole undertaking generally. Mr. Hincks staled before the Railway Committee of 1855, that 
he had learned, when io London, that the mniutenancc of ourprovincial credit was oonscqaent 
upon fixing a limit to railway guarantees. It was, therefore, declared that no debentures 
beyond the £2,211,500 established for the Oraud Trunk, saviog what might be claimed 
by the Great Western and Northern, should theienftcr be granted to any railway whatever, 
except those on the direct line from Trois Pistoles to Sarnia. AH were out off, except the 
Grand Tmnk, by this clause : 

" Provided also that no provincial bonds shall bo issued in favor of tho said company 
on account of any expenditure en the line of railway between Point Levi and Richmond, 
or between Montreal and Portland, beyond the amounts already issued on account of those 
roads, that is to say, seven hundred and seventeen thousand five hundred pounds; nor 
shall any provincial bonds be issued on account of expenditure on any branch railway to 
be herealter constructed, or on account of expenditure on any line of railway now amuga- 
mated or which may hereafter be amalgamated with the Grand Trunk Railway of Canada, 
EXCEPTING those ibrming the direct line from Trois Pistoles to Saraia ; neither stiall any 
larger amount than one hundred thousand pounds sterling of provincial bonds be issued oq 
«Goonnt of expenditurp on the Victoria Bridge." 
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The seed tliiu oautionsly sown, prodaoed eaily frnit lo the same sesuon, on the 
19th May, 185S/vaa pused the Act, 18 Vic., Cap- 174, to grant " Additional aid, iy loan 
to the Grand Trunk Railway of Canada" not at the nte of 50 per cent when the road 
WM half completed, or 40 per cent, aa heretofore, bat at the rate of 75 per cent on all 
expenditure after the first day of May, as fast as the certificates could be produced. 
• Between the months of Angnst and October following, the vanlbi of the financial agents 
received a farther coDSignment, in the debentaree authorized by this Act — £900,000 
sterling. 

Upon what ground could this advance be asked, or npon what pretence could it be 
granted? The oompany, in spending our money, was doiug no more than we could have 
done for ourselves. They were opening no country by a G^rand Trunk through the wilder- , 
nesR, but constructing a mostly along shore road. They had provided by their contract 
and proved by their prospectus that our first grant was anfficient, and now, in a year from 
their first progress estimate, they reqaiie an increase of fifty per cent. The contraetoiB 
had covenanted to procnre shareholders or assume the stock themaelves. They and their 
aisociatea, in their greed for preminm, withheld the shares when they might have beea 
distributed, and refused to aasnme them according to contract, when a knowledge of the 
company's extravagances had run them down. We had more than fulfilled our part of the 
engagement by advancing the whole debenture aid long before it could rightfully be 
' claimed ; and now, after spending our movey, they failed and broke down on their engine- 
ment. If rich men, as pretended, law, compnlsory as against any of our own people, 
should have compelled performance. Their default left the oompany deficient in about a 
million of pounds, and oar parliament loaded Canada with this difference. Members iu 
parliament, who can wrangle for a week over a militia appointment, have not always time 
for large questions. 

Jane in the nextyearwltnessedauother extraordinary Grand Trunk and parliamentary 
spectacle. The £2,711,500, of which only £232,720 remained, had proved insufficient to 
aooomplisfa that for which £1,811,500 had been accepted as abundant. The advance, 
which was to have hoeu at the rate of 40 per cent on expenditures, or £3000 per mile^ 
now exceeded 50 per eont, and £5000 per mile. Yet the road was far from completion} 
81 miles from Stratford to Sarnia, and 78 miles from St. Thomas to Biver du Loup, (not 
mentioning the further extension to Trois Pistoles,) were not made, and nearly a million 
Sterling was required for the construction of these 159 miles.* 

* Date of opening the various Hnei. 

TiODjpieuil to Portland 292 nijlcs, Jul^, 18EI3. 

Quebec to Richmond SQ „ 27th Not., 1854. 

Montreal to Brockville 125 „ ]9thKoT., 1865. 

BrockvillB to Toronto 208 „ 2Tlb Oct., 18B8. 

Chaudiere JuDction to St. Thomas. 40 „ 3rd Dec, 18G6. 

Toronto to Stratford 88 „ nth Nov., 1856, 

Stratford to St. Matj's .- 11 „ S7th Sept. 1868. 

St. Mary's to London 21 „ do. do. 

St. Uary'B to Sarnia 70 „ 2 1 at Nov., ISB9. 

Fort Hnioa to Dettoit JnncUon 50 „ do. do. 

Victoria Bridge to Oharon 6 „ 19th Dec, 18SS. 

St. Thomuto St. Paschal B3 „ 26tb Dec, „ 

St. Paschal to Krer dn Loup 25 „ 2Dd Jnlj, 1860. 

Kisgrston Branph ,,. 3 „ Kot., „ 
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Formn enongh had been obseired in the releases, but the Aot required that public 
money should only be paid upou the certificate of an engineer, appointed by tho Qovernur, 
tbat tfae amonnt on which it vaa claimed had been actnally expended, "with due regard 
to ecoDomy." How conld there be "economy" where money waa thus lavished? Had 
the spirit, and not the mere form of law, been consulted, all the publie money would not 
haTO disappeared before the roads named in tho contracts were two-tbirds completed. 

A robbery of the public chest usually exacts the admission of many copartners to share 
the spoils. The Grand Trunk combined them easily in 1856. The company wanted 
^00,000 to complete the Yictoria Bridge; the Western people wanted ^50,000, to be 
expended west of St. Mary's; the Eastern people wanted £525,000, to be expended east 
of St. Thomas; the Three Birer people wanted ;£I25,000 for a road to Arthaboska; and 
three short lines in Upper Canada, called "subsidiary," wanted £100,000 between them. 
With such allies the Grand Trunk oarried easily the Relief Act (19 and 20 Vie, Cap. Ill), 
which authorized the company to issue preferential bonds to the extent of £2,000,000 
sterling, hftTing priority over the existing first lien of the province, thus ohan^ng its 
position to that extent, from first mortgagee to second mortgagee. The bonds were, as 
usual, to bo lodged with the finanoial agents, and released upon the three principal works 
as they progressed, and with each release an equal percentage on the two smaller allot- 
ments was to be placed to the credit of the Bccciycr General, making the province & 
trustee for its correct appropriation till called for, 6 per cent interest being allowed for 
the Arthabaska line porlion while detuned.'*' By the second section of the Act, the 
Province consented to pay 'for five years the interest on all debentures before issued in 
favour of the company, to be repaid on share capital of the undertaking. 

Here let it he remarked, there was another windfall for Messrs. Barings and Glyn — 
£2,000,000 sterling, one-third more than Clive found in the treasury of Surajah Dowlah 
at Moorahedabad ; or near ten millions of dollars passed on paper, to remain in their hands, 
as finaoeial agents of the Province, until they turned it over to themselves, as bankers of 

• '■ The said companj shall ba anthorized to issue preferential bonds to the extent of two million 
ponads at«Tlln{;. The holders of aach bonds to have prioritj of claim therefor orer the preaenS first 
lien of the prorince. 

" Such issue ahall not take place until the railwa}' of the said company from St. Thomas ia [ ower 
Canada, to Stratford in Upper GaQada, ehall hare been finished and ia operation. 

'■ The proceeds of the said bonds shall be depoaited with tho provincial H)(ent3 iu London, and 
released to the compaay on the certificates of tho Receiver General, upon proof to the aatiafactiou of 
the Governor iu Gooacil, of progress of the several worlis hereinafter mentioned. 

" The said proceeds shall be appropriated to the aid or construction of the following works, and 
apportioned as hereinafter stated, and released to tho compau; as the said works are severallj- pro- 
ceeded with r 

The r^Iwaj from St. Marys to London and Sarnia £450,000 

The railwaj from St. Thomas, Lower Canada, to Riviere du Loup 625,000 

Victoria Bridge aoo.OOO 

Three Kivers and Arthabaska 126,000 

To enable the said comp&nj' to assist the Pott Hope, and Cobourg and Prescott Railways 

as subs [diary liaea 100,000 

£3,000,000 

" IT. Provided that the prooeeda of the said preferential bonds, to the amount aforesaid, be 
deposited with the provincial agents, the interest accruing on the provincial debatilures issued to (ho 
company shall, during the period of live years (being the time necesBorj for the completion of tlie 
works and far (he de7e1opment of the through traiSc), lie advanced by the province, and such 
adYancea, aa they are mode, ahall he repaid to the province In share capital of the company, and the 
lien of the province, aabject to the preceding conditioas, shall rank, as to dividend or interest, with 
that of the company's bondholdera." 
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the Grand Tranlc Bailway. Their charge for keeping the Grand Tnuk aocount is a 
private matter, bet the commisBion of 1 per cent on sale of £5,111,500 sterling on Grand 
Tmnk debentures placed in their hands to thb time wonld alone reach about t250,O0O, 
and they deriTO au annuel income of about $15,000 for paying the interest. Ths world ia 
beginning to suspect that the greatest " capitalist " is he who gets the handUng of tbo 
moat of other people's money. 

Whatever may be said of the uscleEsuess of annual meetings of parliament, they ore 
convenient to a corporation having one to do its bidding. An ugly clause in the Act of IS56, 
retjuiiing evidence of work done before it was paid for, demanded an amendment, provided 
for by tha 6th clause of the Act of 1857 (20tb Vic., Cap. 11), permitting the company to 
receive the proceeds of the preferential bonds, as paid in, without regard to work ; 

" The said company are hereby authorized to receive from the Hcoeiver General of the 

Erovince, and expend upon and for the sevora! works and purposes mentioned in the Aol 
1st cited, theproceeds of the preferential bonds therein meatiotied, as such proceedi are pai'l 
in, provided the sum so expended upon each work bears the same proportion to the total 
sum allotted to it as the snms paid in bear to the whole amount authorized to be raised by 
the sud Act, and that each of the several works mentiooed in the said last cited Act shall 
be proceeded with simultaneously and in the same proportion." 

Government directors were discontinued by this Act, and the Board of Aadit waa em- 
powered to investigate the company's affairs. In a memorial of the directors, requesting 
the passing of the Act, they require " such an extension of the terra during which the 
province will undertake tlie payment cf interest upon its bonds as will be equivalent to a 
relinquishment of the claLoi." This was in part granted, by placifig the payment of interest 
by the company after so many prior claims, that it could never be reached. 

An offer of the directors, as compensation for the boon asked, waa overlooked in 
framing the bill. Possibly tlie government distrusted prcBenls from the Greeks — Timet, 
Danaos et dona fei-eiites — or they may have reflected on the dilemma of winning an 
elephant, or more probably the idea got buried on some "wordy*' day in the "ohaff" of 
minisleTJal espknations. Here is the proposal : — 

" And the company would further engage, in the event of iho railway being undertaken 
to Halifax, to make over to the province the line eastward from Richmond to Rivi<Sre du 
iioup, on account of the provincial aid, to be relinquished or postponed, should the pro- 
vince desire to regard this tine os forming its c.intribution to the interprovincial railway, 
in any future negotiations with the Imperial Government and the Lower Provinces." 

The Act of 1858 (22 Vic, Cap. 22) was a continuation of the two last; providing — 
first, that the company might issue preferential bonds, which shall be deemed preferential 
within the meaning of these two acts of 1856 and 1857- This was considered to 
be a relinquishment of priority on the balance of the provincial lien, ^1,111,500 
Btg.;. and ft special meeting of stockholders, held at Toronto, 23rd March, 1859, decided 
that second preference debentures should be issued for the amount, at 20 years' date and 
6 per cant interest — to rank immediately after the ^^2,000, 000 first pieference. The ofiect 
of this was to make the province second mortgagee instead of first mortgagee, for jC3,111,- 
500 stg., and we could rank as such should the road be brought to ^alc, unless some other 
parliament be won over to give away our claim. Tiio charge of interest was peimauently 
fixed upon us by the 5th section, which thus devotes the earnings of the road, after paying 
working expenses and the claims of the St. Lawrence and Atlantic railway : 
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"Firet, in utd towards payment of ihe inlereat npon the amoont, which, for the time 
being, shall have been raised by the issue of preferential bonds, as herein meatioaed : 
secondly, in and towards payment of the interest upon the loan capital of the company, 
for the time bein^ raised and subsisting upon, and in respect of the several classes of bonds 
and debentures hereinbefore montioDed,other than the e^d preferential bonds ; and thirdly, 
in and towards payment of a dividend at the rate of six per aent. per annum on the stock 
and shares of the company; and afler payment of such dividend, then, in or towards ths 
payment of the interest on the provincial debentures issued in aid of the eompany from 
time to time, to. the extent of three millions one hundred and eleven thousand five hundred 
pounds sterling in all ; and after payment of such interest, the surplus, if any, shall be 
applied in favor of a further dividend upon the stock and shares of the said company." 

The subsidiary lino and Arthaboska road account, arising out of the relief act of 1856 
has caused much investigation and discufsioo, but amoantfl to very little in the end — if 
$1SO,000 may bo called " little." In accordaooe with the rule before mentioned, the fol- 
lowing releases of preferential debenture proceeds were made regularly and in order, the 
Grand Tnuk drawing its proportion, while the others were placed to the credit of the 
Receiver O-eneral, in the books of the financial agents. 

Released • To To 

IBST. to Three Riven Subeldiarj 

Oranil Trunk. aad Attbaba«ka. Line. 

Sept. 11 £133,125 £9,375 £7,500 

Nov.27 207,937 10 14,062 10 11,250 

1SS8. 

Feb. 26 346,462 8 29,444 8 11 23,555 11 1 

June 11 ;;«6,750 31,250 25,000 



£1,134,274 18 stg. £84,131 18 11 stg. £67,305 11 1 stg. 

This placed to the credit of tiie Trust Fund £151,437 10 stg., or S73G,995.34, and, 
without wwting for their whole release, the subsidiary lines were paid their £100,000 stg , 
($486,666.67), leaving $250,329.19 iu the books of the province, applicable to the Three 
Rivers and Artbabaaka road. On the 16th June, Mr. Roes, Receiver Genera! author- 
ized a release of £500,000, without noting a reserve of £56,250 for the above account ; 
nor was the omission rectified when attention was called to it by the financial agents. An 
Order in Council, 29th January, 1859, relcaiea the balance of this money, £214,217 12s., 
" subject to the condition that the company shall give satisfactory security to the gov- 
ernment that the Arthnbaska appropriation shall bo duly applied towards the construction 
of that branch line." 

The amount for which security was required before passing into tiie hands of the 
Grand Trunk Company was £73,562 10s. lOd. ($358,004 17). Mr. Receiver General 
Sherwood, writing on the 24th January to Baring & Co., with copy of thU Order in 
Council, says,—" I beg to advise you of authority for a further release to the Grand 
Trunk Rwlway Company, in conjunction with Messrs. Glyn, Mills & Co., say an equal 
proportion of the balance of the preferential stock, under the Relief Acts, for £2,000,000 
Sterling, in the handi of the- fiscal agents of tiie province, as the intervening parties." 

Mr. Sherwood is neither elegant nor perspicuous as » letter- writer, and he omits mention 
pf leoority to be taken, BsiiDgCS tJo., who, like Qi/P tf Co., TWe riwnyi topMiwt ftr 
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" anthori^ " of thie nUnre, which ome like tn >et of iii<l«anitj to discharge the reepon- 
sibility they incnned personally in adTancing to Orand Trunk nrgencies before the time, 
replied, on the Uth February following, — " We beg to acknowledge reoeipt of your letter 
of the 24th Jannary, handing us copy of an Order in Conncil, by wbich the farther anm 
of £214,287, 128. out of the preferentaal capital is released to the Grand Trunk Railway 
Company of Canada. Thns the whole £2,000,000 aathorized to be iesued under the 
Belief Act has now been put at the disposal of the company." 

With the quiet equanimity of mind common to men who control millrons withoat 
accountability, no " no miniBter " gave further thought to this lapse between the Receiver 
General and the fiscal agents till nearly two years afterwards, when Mr. Gait, apparently 
cornered forfnnds, on the 4th Deoember 1860, ventured on a "fling," in a letter to the 
agents jointly, advising of a diarge made against them, on acconnt of the Arthabaska line, 
for forty thousand pounds to meet Grand Trunk shortcomingB. He innocently inquires 
bow the fund stands, and strictly forbids Airther payments to the Grand Trunk from it.* 
The agents, in their reply, 27th December, regretted they were " unable to confirm these 
entries." They have " no funds, assets or secnrities applicable to that line," the whole 
having, as duly notified, been paid over to the Grand Trunk upon Mr. Sherwood's letter 
of the preceding year. Referring to the acoompanybg Order in Council, which declares 
the release is made "subject to the condition, that the company shall givo satisfactory 
suonrity to the government that the Arthabaska appropriation shall bo duly applied toward 
the construction of that branch line," they correctly infer that obt^niog the security was 
an affair of the government, and not of the agents. Thus the province, for the time, lost, 
and the Grand Trunk pocketed, over three hundred and fifty thousand dollars, because Mr. 
Sberwood did not know how to write a business letter, and such is the beauty of our 
departmental system, nobody knew of it for nearly two years. 

Government was responsible t>> the Three Rivers and Arthabaska line for £125,000 
stg,, or $608,333.33. The Receiver General had in hand $250,329.17, and the balance, 
$358,004.16, had been smuggled by the Grand Trunk. The company oontraotod with the 

* OmoD or THB HmisTiB or Finuick, 

Qdbbic, 4Ui Dec, 1860. 
Men ra. Babivo, Baoa. & Co., 
Ueasra. Olth, Hills k Co., Loadon, 

GaiiTLUiiH, — Tbe Qrand Trunk Rallwaj Oompanj have informed the goveinment, that owing to 
their dlscrtdil, thej sre unable to negotiate their bills upon London, and consequently prevented 
m^iag pajmentfi due on tbe Aitbabaeka BublidUry line, the moneys for which, under the Relief Act, 
ace prrsnnied to be available foe tbe purpose in England. 

The company haa therefore applied for certain advances here on account of mooeya supposed to 
be in jour hands, nnder inslcuctions from the RecelTer General. 

Advances to the amount of abnut forty tbougand pounds ate rling have thus from time to time been 
mode to tbe company here, to be covered ^m the funds and securities beld by tbe fiaancial ageats 
■Oder tbe Belief Act. 

I shall be glad to be informed at your convenienee of the position of the fund, and of the amount 
remaining in your hands; meantime, tba Receiver den eral will charge our advances one-hslf to each 
of your finni. 

Ton will, of course, not make any piymeut or transfer to tbe Grand Trunk Company in England 
from this faad until yoi have aecettsined that all tbe advances made here are covered. 
1 have the honor to be, gentlemen, 

Your fitithfal servant, 

(Signed) A. T. Gilt, 

tliuister of Fiaanee. 
iRemarkt. — Ur. Oslt deservea well of hli country for tbti letter. It ia a masterly specimen of 
dlplanscT,. and an able altimft to remedy past stupidity b v. entrapping the ^enll Jiito fn ad^iti 
fton of laspoBilbillty, They were not lo tf oaug;bt,] 
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Son. Hr. Tncootta ta build tho road, 86i nules, at £8,000 ttg. per mile, or t1,03S,000, 
sad paid him in their wijj-^that is, parti; in promisaorf not«, that were paidf and part 
that were not $187,739. Gi)Teinment, by a twist of book-keeping, usaming this to be 
nearly the amoant overdrawn from the London agents, and not oaring to trust the SfUtd 
Trunk, paid direct to Mr. Tuicotte, at Tarioos times, 9420,690. Tbtfe two sums make 
up the £125,000 stg., and, if undistutbed, release govemmeat from its responsibility as 
trustee for the line, at a cost to the province, when interest is adjusted, of about 9180,000.* 
In the year 1858, an independent "feeder" was projected for the Qrand Trunk, 
catted the " Ohicago and Detroit Junction," to run 60 miles, from Port Hudson, oppOBile 
the company's terminus at Sarnia, to Detroit. The London directors of the Qrand Trunk 
were its direotors, and Mr. Blackwell, rice-president of the former, was president of the 
latter. Tho line, when completed, in October, 1860, at a cost of 12,190,000, was leased 
to the Grand Trunk company for 999 years, at a rent eq|niTaIent to 8 per cent, on this 
capital. Mr. Baring said of the line, at a London meeting, 30th March, 1860 : " This is 
a lino which on an estimate will pay itself, if disoonucoted and severed from the Grand 
Trunk. Those who are at present interested in the branch undertaking are not desirous 
of aoendoning their own interest, because they beliere it to he a good line." Mr. Shanty 
reported quite tho contrary. The road ran tbrougli a non-paying district; the rent was 
$53 per mile per week ; the working expenses $40 ; and the receipts only $28. Worse 
still — the tbrongh freight that it brought to the main line at this loss, could only be car- 
ried farther at a further loss. 

Two years havingpasaed without Grand Trunk legislation, the London directors, in 1860, 
thought the company entitled to a nice little estra sesaion of their own, and directed their 
superintending commissioner, Mr. Watkin, to communicate their modest request to the 
Governor ; the only act " ordered " on this occasion being one for capitalbiug the provin- 
cial postage subsidy, upon an estimate of £1,500,000, .being somewhere between $350,000 
and $750,000 a year, instead of $60,000, as we were then paying-f A meeting of onr 
parliament is neither edifying nor economic, and until the good old rule of gentlemen set- 
tling their little differences "out of doors" is revived, prone to be recriminating and windy. 
Mr. Gait, shuddering at the idea of such a visitation, recommended " that the London 
directors of the Grand Trunk company be informed that His Excellency does not at present 
consider that a special session of parliament should be convened." 

* The road, thongli nearly completed three jtan ago, has, thcoagh these complicatioiii, beea 
nefer opened. There has been public agitation, parliamentarr eniiuity, reports, iDTMtiBationa, and 
eorrcspondeace, all becauae one man wrote a stnpid letter in the jenr of grace 1659. Had that letter 
merelr contaiDed these worda : "Yoa will, ont of the balance here released, please place £T3,96S IDs. 
to the credit of the Rsceirer General, for the Arthabaslta line," this difficnltj would have never occiir- 
red, and the people of that interesting village wonld long ago hare received their tommf-cods fresh 
by laiLfroja tlie river; bnt of snob "transactions" are public affkin made up. While the people toll 
and earn, their rulers must spend and waste. Were goTernment coodueted on " buainesa prinoiplaa," 
our huge machinery of parliament and " departments," costing so much, would have little work. 

f One plan was the payment by bonds of £1,600,000 in advance, for 36 jearf mail servtM, the 
bonds payable at maturity, and the interest annaallj by the province. 

Bonds at 35 years, payable by the province £1,600,000 

S5 years interest on do., " " 1,360,000 

£3,Tn>,000 ftf. 
Equal to $18,160,000, which, divided ovsr it ftut, Bak«l $TOO,QM anoaally. 
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Ginada is strong in le^ativc power. We have a parliamenUiy mill, bo mamiTe in 
staff aad ooatlinoss, that it might be "run" to do the legislatJTe work of "Denmark and the 
Duchies" in addition to onr own. Onr Executive Coancil is a little parliament of itself, 
and may legislate so mnob, that many think it would alone be a sufficient infliction for 
one province ; and then we hate individaal ministers who are law themselves, if they do not 
find one leady-made to suit them. The Grand Trunk company used all. 

There was solace in parliament while debentures were to be had. The exhaoation of 
these made the company's chronic "financial pressure" like the change of rheumatism 
to gout — one more turn of tlie screw. The public chest, attacked through ministers and 
conncil, promised relief, nnd regular siege was for a few years maintained. 

So early as 1856, the " eminent capitalists " were reduced to ask a loan of £25,000, 
"to meet their engagements on this side of the Atlantic;" and another of £12,500, "to meet 
interest due in the citicH of New York and Boston, on a portion of the bonds of the St. 
Lawrence and Atlantic railway." In 1857, there were loans of MOO.OOO, $240,000, and 
H08,000, which were not paid when duo, but shuffled over from term to term, till finally 
settled — without interest. • 

There are a great many versions about the Grand Trunk bill of dElOOjOOOstg., bought 
by government in 1859 from the Bank of Upper Canada, but the inferences arc that it 
was a strait loan of 8486,000 to tho company, upon their bill on Glyn, Mills & Co., which 
they were cspected to accept in anticipation of the sale of second preference bonds. At all 
events the Grand Trunk got the money and kept it. The bill, after being refused by 
Glyn, was redrawn by the bank on the company, in London, to be renewed several times, 
till, falling back unpail upon the province, it was charged to "special account," where it 
remained unfathered, without interest, till included by the leccnt statenicnt in the debt of 
the Bank of Upper Canada, to be paid some time within twelve years after date — if the 
bank is able. The iotorcat already lost is $U6,000— nobody is to pay it. On the 10th 
and 16th July, 1860, the secretary of the company begged of Mr. Gait, then in London, 
two loans, on the following representations. It appears strange to see the great company 
— in the world's banking house, in the very den of the " capitalists" — distressed for raob 
trifles. 

" I am instructed by the directors of this company to request that you will authorize 
the financial agents of the province to advance a sum of about ^5,000, to meet an urgent 
liability of this company, and which this company engages to repay ont of the sums due 
and to become due by tho government to tho company, for postal services, unless this loan 
is previously reimbursed to the provincial agents oat of other resourees." 

" On the part of tho directors of this company, I am desired to represent to you the 
very great importance cf a further small loan, say of £15,000, for a short time, pending 
other arrangements, with which the company may be enabled to meet several trifling but 
pressing payments ; and I am therefore desired by the London Board to ask if, under these 
oiroumstaDces, you would authorize the agents of the province to make this farther advance 
on the security of the moneys due or coming due to this company for postal services?" 

These are the loans winch led to sharp language between our Finance Minister and 
Mr. Watkin last summer. During the storms of February 1 801 the company was again in 
the agonies of dissolution. 

Extract/rom Minuteg of Board Meeting on 15th Fehruari,, 1861. 

Resoltjed, — That in consequence of the stopple of the line from snow storms, the 
receipts during the last few weeks hays been insuffioient to meet the working expenses, 
and that the company is now in arrear for wages to the extent of one hundred and twenty 
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thoneand dollars and apwarda, which, unless paid without delay, will involre the immediate 
closing of the road, and that to avoid such a calamity the goTemment be applied to for au 
advauoe of one hundred and twenty thousand dollars, to md in payment of said wages, the 
same to be repaid out of the receipts of the line. 
By order, 

(Signed) Joskph Sllioti:, 

Secretary and Treasnrer. 

An immedlato advance of the required ¥120,000 averted the "calamity," bntwhutover 
may have been "the receipts of the line," only flOOO has been repud to this day. 
X246,000 sterling of provincial money, in the hands of the financial agents in London, 
was, by aathority of Mr. Gait, loaned to the company in 1S60. There was delay, detknlt, 
and carrespondence, bnt all was piud in the end. In 1898 the Receiver General authorized 
another loan of ^00,000 from the preferential bond money, which was repaid out of the 
releases. Our accommodating Executive Goancil consented, in August 1859, to exchange 
valuable securities to the amount of £283,490, lis. lOd., belonging to the Indian fund, 
with the Grand Trunk for bonds of the company ; but somebody luteifored for the " poor 
Indian," and the order was cancelled. Mr. John Koss, a member of the Canad^n 
ministry, caused the financial agents to loan the company half a million of pounds sterling 
in provincial debentures, which appear to have been sold for its necessities, and rebonght 
in 1860 to be returned. 

The whole amount of aid thus irregularly advanced, either by a single minister or by 
Orders iu Council, exceeds four million of dollars, leaving as result a balance of indebtedness 
agunst the company of about £300,000. The Bank of Upper Canada has also been freely 
used — government assisting. 

None but the stupid pretend to understand the printed statementa made for market 
by joint-stock companies, for their accountants are able strategists, who cither array figures, 
like mercenaries of old, on the boat paying side, or in accordance with the more honorable 
rules of modem warfare, always place them like soldiers, in position, to defend the 
weakest points, as determined by the pecnliar exigencies of tha immediate campaign. It 
is, therefore, fortunate for the present inquiry that, in the year 1861, Messrs. Langton 
and Grant, commissioners appointed by the govcrnmcut, investigated the affairs of the 
Grand Trunk Company very thoroughly. Their report, based upon the most suthentio 
evidence, is both voluminous and luminous. To its use, as authority for the statements 
which follow, no exception can be taken. It dates only three years back. The figures 
have improved little since; they were bad enough then. 

The " capital " of the company is stetod at $70,000,000 (see Appendix E) by the 
commissioners, and another statement shows the actual cost of the road, 955,293,283. By 
the original prospectus, £0,500,000 sterling, or t46,23i!,332, was declared abundantly 
sufficient to complete the whole, and 85 miles contracted for at $3,309,332 have never 
beeu commenced. Here is, at once, an excess in cost of $12,369,283, the contractors 
were paid for more than the amount of their contracts, and the commissioners found 
other entries amounting to $2,491,092 for engineers, permanent way, and stations, on 
roads that were by coutraot to be delivered perfect, without further charge. The 
augmentation of capital is of easier solution; various losses and miscellaneous dis- 
bursements charged to " capital," came te be imputed to the cost of the undertaking. As 
examples of systematic deception, take the following : 
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Explosion of ate&mbo&t &t Longaeoil $ 61,020 

OollisioD OD the Portlaad dirisioD 38,103 

Deficiency on fuel, and sapplies discovered in 1858 419,304 

CoDtingensies of offices 65,612 

General expeuies (GBDad&), BSlaries, &o 201,043 

Do. office in London 61,929 

Banning expenses diargeable to rerenne 170,630 

Lease of Portland road from the beginning 2,248,766 



9 3,345,407 
Tbe Grand Trunk kept, apparently, no profit and toss account; all hob profit; open 
accounts like these vere closed by " capital." Every steamboat blown up — every train 
smashed — every waatc or foolish expenditure, only added to its riches. At this progression 
tbe company would be a rather wealthy corporation at the end of the present century. 
The Longnenil explosion, before being carried to " capital," was, in the first instance, 
apjffopriately charged to " extra works." 

The commissioners also found that the " revenue " account was made equally pleasant 
with the "capital." By an ingenious process both were helped. The profits of the road 
were increased by omitting to deduct various items of expense, and the wealth of the 
company nas increased by charging such expenses to capital. "Rcvenne" was farther 
improved by adding to the profits a credit for the carriage of the company's gravel, fuel, 
stores, and rails, the same as for freight carried for the public, and the chairman of the 
London meeting, amid "hear, hears," could felicitate the shareholders on their profits 
thus, as appeared by the company's accounts rendered : 

Gross receipts from 1st Jan., 1858, to 30th June, 1860... $6,255,142 00 
Expenditnre same period 5,656,801 00 



Surplus earnings «599,341 00 

It is painful to disturb small balances, but the subject admits of another readiug : 
Expenditure from let Jan., 1858, to 30th June, 1860... $5,655,801 

Add balance of current charges carried to capital 434,306 

«6,090,197 

Qtoss receipts for same period (0,255,141 

Less carriage of gravel, fuel, &c 181,870 

6,073,765 

Loss on working road $16,432 

In the company's books the accounts of revenue, rents, and interest were kept apart, 

to go on accumulating forever. Brought together, by the commissioners, we have this 

exhibition : 

Interest pwd to Jan., 1858 «3,544,636 

Lease of Atlantic road 1,354,084 

$4,898,720 
Balance to credit of revenue account 861,338 
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Interest ptud let Jan., 1858, to SOth Jane, 1860 <6,586,804 

Do. in arrear. 531,683 

Bent of Atlantic road 894,682 

Do. Detroit road 81,721 

B&lanee t^inst levenae acoonut 16,432 

7,111,322 

« 1,148,704 
Add to this, charges omitted for dieoounta anddigbnrsements 2,072,285 



Loss on revunae acconnt 913,220,939 

With this loss, shown by the commissionerB, averaging some two millions of dollars 
a year, on revenue, of expeases over profit — and money expended for necessaries or eztra- 
vagiinoes without end, one may easily understand how a road, at seven years from its 
commencement, which shonld have cost about forty milliona of dollars, came to be com- 
puted at seventy millions. 

Modem manipulators of the Arabic numerals — high officials among them — are con- 
stantly exercised about bow certain "items" of acconnt should be "treated." By the 
"good old rule — the simple plan," this anxiety was avoided. "Items" were placed strait 
either to the debit side or to the credit side where they belonged, and the difference 
between the sums total was the plus or minos over oi under in the affairs stated. A plain 
exhibition in 1860 would have been something like this : — 

Liabililtiea {exolusivo of capital), debts duo 857,229,677 

Capitalization of leases and land, on which interest ia paid 8,420,252 



865,649,939 
Coat of road (new),* Inolnding from Portland to Island Fond, 
and the Detroit roads, which did not belong to them 43,000,000 



122,649,939 
That is, if the shareholders had sacrificed all their paid np capital, and ^veu the road 
to their creditors at its value, with their leased roads, Portland and Detroit thrown in 
gratis, they would still have remained in debt for over twenty millions of dollars. 

• Coat of Grand Trunk roads bj contract, Ac $16,233,332 

LesB 83 mites not made $3,309,332 

Deduct prices overpaid hy contract 7,000,000 



3G,ga4,000 
4,100,000 
2,190,000 



Against much to add for London branch, 21 miles, additional plant, kc, tliere 
deduct for deteiioiBtion | out of 312 locomotires, 5 1, unfit for eervice, were awaiting raf 
itruciion ; anj namber of freight and passenger cars vera la the aame oondition ; the rai 
itllj, wd mnoh worn, reqaire^ Tep)aclug— at ncoitofmlllioniof dolUnl 
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Much of the Itwa of the Grand Traak hu ariaen from orergraapine, and spasmodio 
cffoitg to improTo the receipts at all hazards for effect ia Loodon. The leases of the Fort- 
land and of the Detroit roads haye proved bloodssolcers. The traffic so confidently promised 
on the completion of the Victoria Bridge had (o be bought at any saorifiee. Through 
freight (dedacting expenses) vas carried to Portland and beyond at a dead loss.- Cotton, 
taken as a "sensation article," got horned. The charter of mail line and other steamers 
proTed a ruinous experiment. Even at the Samia hotel, like many a bonifaoe at an hum- 
bler bar, they proved their own beet customers.* 

The first thorough shook of a paralysis that must end in the final crisis of disso- 
lalion overtook the company in I860, when a systematic fraudulent concealment of financial 
affairs, that had so far deceived the publio, could deceive and bolster up no longer. Its 
own exhibit of merely tl,472,0O0 for the aggregate net earnings of seven years, was shown 
to be fallacious, while its annual obligations of more than 13,000,000 for rent and interest, 
apart from running expenses, was shown to be real. About twenty-five millions of dollars 
were required to pay off matured liabilities, and put the road in order for five years' service. 
Application to our government for " farther measures of relief," to sink public money in 
the bottoml&aa pit of wasteful mismanagement, had failed. The concent was hopelessly 
insolvent ; everwhelmcd by a floating debt, and met at every moment by discredit and liti- 
gation; creditors on all sides ready to commence suits ; non-payment of rent on the Port- 
land road involvmg a resumption of that road by the owners, with all the Grand Trunk's 
sunk capital upon it; wages had ran in arrear, threatening a complete disorganization of 
the staff; Baring, Bros. & Co. and Glyn, Mills & Co., aa preservation against the wasteful 
proceedings of cormorants generally, had obtained a judgment on the rolling stock; and 
the preference bondholders had established in oar courts their prior righte to roadway and 
all appurtenances. All parties hoped to gmn by forbearance and agreement, and, taking 
cunning advantage of these perplexities, the stockholders and high officials obtained the 
Act of 1862, which gave no five millions of dollars required to make the road safe for traffic, 
but purchased temporary peace at the small cost of empty promises, that defer for a short 
time the inevitable corporate decease. 

This last Grand Trunk Railway Act (25 Vic, Cap. 56) is a burial service over the 
past, and a new charter, which, by annihilating a part, and postponing the remainder of the. 
company's liabilities, and shielding its property agunst all process of law, thus proposes to 
give it one more run for existence : 

1. All moneys received from the province or imperial government for postal service 
or transport of troops and military stores, are appropriated solely to payment of creditors 
other than bondholders or mortgagees. 

2. Such creditors shall be paid by the issue of bonds, secured on the foregoing receipts, 
upon which the principal and interest shall bo a first charge. 

3. The company may, to provide rolling stock and other requisites of traffic, issuo 
equipment mortgage bonds to amount of £500,000 gtg., which sliall rank as a mortgage on 
the road and all appurtenances prior to all othen. 

■ This hotel, fitted op (czclaBive of the public refraahment loom) InxatiouBly, for the snpeiior 
officers of tttt company whon^ght be called there, coat, in 1860: — 

For wages $1,263.37 

" facDltare G,24T.G6 

<■ winei, &C ,....,,.,. S,e93.34 

AK^nit vbleb, the total reoelpy wm |3,613.T3. |13,303.3T 

D,g,:,zedl:yCjOOgIC 
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4. Tho holders of firgt and second preferontial bonds may, at any time witliiii fire 
jextB, ezobange tho samo at par for first and second preference stock vhloh the oompaoy 
are anthoiizod to create. 

5. The B^cegate of company's 7 per cent bonds, due in 1862, to be eonverted into 
preference stock of the company, called " third preference stooh." 

6. The ag^egate of all other bonds created previous to 1861, to bo converted into a 
perpetual stock, to be called " fourth preference stock." 

7. The interest on first and second preferential bonds shall be five per cent, for ten 
years, from 31st December, 1881. If converted into stock, the interest shall be five per 
cent dividends for ten years, and six per cent thereafter in perpetuity. The third prefer- 
ence stock shall be entitled to four per cent dividend for ten years, and five per cent 
thereafter in perpctnity, vith a contingent Increase to six per cent. 

The fourth preference stock shall be entitled to three per cent dividends for t«n years, 
and five per cent thereafter iu perpetuity, with a contingent increase to six per cent. 

8. From the passing of this Act all rights of action in respect to all bonds of the com* 
pany, other than the first and second preferential, shall cease and be extinguished', and no 
proceeding upon auoh bond or judgment founded thereon shall be available against any 
property of the company. 

9. All arrears of interest may be oapitalised and converted into stock. 

10. The earnings ot the company, after payment of interest on land, leased lines, all 
working expenses of the road, and a few small charges, shall be applied in following order : 
1st. — payment of interest on mortgage equipment bonds ; 2nd. — interest on first preference 
bonds ot stock ; 3. — interest on second preference bonds or stock ; 4. — interest on third pre- 
ference bonds or stock ; 5. — interest on fourth preference stock j 6. — three per cent on old 
stock of the company for ten years, and thereafter five per cent; 7.— one per cant add!- 
tional interest on third and fourth preference stock ; 8. — interest on debentures issued by 
the Province (£3,111,500); 9.— redemption of the equipment mortgage bonds; 10. — 
fdrther dividends on the old stock of the company ; II. — if interest on preference bends 
or stock remains unpaid daring the first ten years, the holder may obtain stock for the 
same ; but no right of action at law shall lie agdnst the company therefor, unless it be sued 
on any of its leases. 

The annual chai^ on the whole undertaking, previous to the passage of the Act of 
1862, basing calculations upon the figures of the report, would be, leaving aside dividend 
to stockholders and interest on provincial debentures, as follows : 

Interest on floaUng debt, $13,797,392, (App. F), at 6 pet cent «827,838 12 

Do. on debenture debt, (App. G) 1,971,036 37 

Bent of leased lines and interest on land, (App. I) 549,102 34 

$3,347,977 83 
There is nothing published here to show the exact relief in mqtter of ataonnt gained by 
this Act, but upon the mere reading, it would stand thus ; 

6 



Digitized by Google 



84 HUTOBT 01 THE 

Interest on bonds issaed for floating debt, nine u &boye 1827,888 12 

Do. on l&nd and rents, do. do 649,102 84 

Do: on £500,000 sterling, equipment mortgage bonds 146,000 0** 

Do. on debentoreB, as abOTe....» $1,071,086 87 

Leas int. on 6 per eeot pref. bonds rednoed to 6, S14&,849 
Do. 7 „ ordinary „ 4, 383,288 

Do. 6 „ „ „ 3, 260,075 

■ 729,212 00 

1,241,824 S7 



«2,764,764 83 
Subsequent arrangements, especially in ehanging floating debt into preference atook, 
reduced tbeee fignrea bo as to make the reduction of annual charge about one million of 
dollars. The Act stopped the sheriff, but not the interest. 

We hare beard many dozen limes fixim Ixindon of great tmproTement to be made by 
conducting the enterprise upon "oommeioial principles." How convincing isapbnse! 
A eomp'auy with a capital of thirteen millions of dollars, owing a debt of sixty million of 
dollars, (see Appendix H,) reduces its debt to thirty millions, and inoressea its capital to 
over forty millions, by admitting creditors into copartneiship as preference stockholders, 
at the same time promising to pay to preferential or privileged parties over two millions 
annually out of the profits, when, instead of profit, there had been a loss of about one 
million of dollars annually on the revenue aeoount of the road, apart ftom other expendi- 
tures 1 If " commercial principles " can change an annual loss of more than two million! 
of doUais into a profit of over two millions, they may be safely introduced into all joint- 
stcok operations. 

There are sound commercial principles, and there are unsound. Freight may be taken 
from the Western States to Portland or Boston on " oommeroial prinoiplKi," which may be 
at the same time ruinous principles. ThcAmericau lines from the chief western markets to 
tide water at Philadelphia, New York, or Boston, are shorter than our line to Portland ; they 
ue mn on amore favorable parallel of latitude for winter ; and they are continually being 
dimiDished in length by opening " air lines " from points to points that avoid the first 
crooks made necessary in running from town to town. We have the evidence of Mr. 
Shanly that our road from Toronto to Montreal instead of being "better" than tte 
American roads, was so infamously constructed by the " eminent English contractors " aa 
to be positively hilly. The en^ne that can unly tug through a train of fifteen cars from 
Toronto, can draw easily a train cf thirty cars on the New York Central, and on the 
western roads, which cost under (20,000 per mile, trains arc seen of sixty to eighty can. 
Is it bound principle to compete for freight which most be carried for a less price, a greater 
distance at double ccstT Our success in competition for western trade depends upon a 
highway made by nature, with comparatively small improvements by man — upon the 
superiority of our anmmer conveyance by water, and not upon the inferiority of our winter 
conveyance by rail. 

The Qrand Trunk Company depends on something more positive than " commercial 
prinoifleB." Hanng in variooa ways got in its grasp sixty milltoni of dolhu« of borrowed 
papital, either hj fit$ loan or ibroed, ^zplwiive of over WTea millionE already pti4 )>j Hit 
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ptoilnoe for interest, and their Act of 1862,proTidii]g th&t all righte of aotion and remedies 
on all beads except preferential, shall oease and be eztiDgaished, and no proeeeding npon 
^oh bond, or judgment founded thereon, shall be available against any property or 
effects of the company, and that no ezecntion shall issue agunst the oompany on any 
judgment recoTcred or to be reoovered, except for mortgages, has the results of the 
aforesaid uxty miUious safely in possession, secured against every legal process, and 
all its old creditors set at defiance. AH classes of them are said to have agreed to this act 
of baukruptoy before its passsge. The condition of the huge charter of absorption is, 
that the onnpany shall continue annual payments of interest on tbe millions thus swallowed 
by conversion intQ stock. Where is this interest to oome from, unless a new commisBion 
of piracy agdnst our public chest or public credit is in course of preparation T The 
undertaking to pay nearly three millions 'of dollars, in various charges, annually out of the 
profits of a road that may barely keep alive and pay running expenses, appears preposterous. 
Those who have deemed a tear should be shed for the uufortuDate Grand Trunk stock- 
holders should be prepared with five tears for its creditors. With an investment of perhaps 
lees than ten millions of dollars,* these stockholders were in possession of property, on 
which there had been an expenditure (good or bad) ofover seventy millions, in addition to 
all earnings ; and this possession is now protected agunst all legal proceedings — against the 
ordinary lavs of the land. They are only under a promise to pay interest that they may 
safely break, Uke all previous promises. They control over one thousand miles of Canadian 
rwlways, to be ran with as much irregularity and annoyance to the public as they see fit. 
They have patronage in the appointment and employment of men by the thousand,f they 

• When tha prospectas was isaaed there had been sobserlbed 

in the old companiet £ 683,400 $3,325,860 

First iaaue of Qraad Trank Etoct, "A" sbarei 1,811,600 B,816,9G4 

Wantsdof "B"Btiarea to complete amoant of presaut stock , .... 1,361,83B 



Present ahare cmpltal |13,S03,64S 

Thus, oalf t«n millioDi of doliars has been Bnb3cr[bed since the prospecdia came out. If there 

has been much ohaage of stock, the thirteen millions ma; not hare cost ten lo tbe present holders, for 

that woald be meiel; about 25 per cent discount. At last qnotations it was at SO per cent disconnt. 

The present TBloe of tbe whole atock under the new arrangement may be thus estimated at tbe 

prices of last London quotations i . 

Original share capital, ..$13,503,619, iSl 20.. „ „ $2,t00,T!9 

4 (h preference Btoek—any 20,000,000, @ 2& 0,000,000 

3rd " " .." 7,141,036, /a 60 ,. 3,671,018 

$11,271,717 
This is the price at which holders are willing to lall ont, bnt not the price that others would bnj 

^ Stport 0/ Intpttttrr of Rmlmiy for 1669; piAliihed in 1862. 
Namber of persons employed on all the railways of Canada :^ 

At Head offices .. ITS On permanent way and work 2,019 

Telegraph operators 127 Engine men 260 

Station agents : 308 Firemen 260 

Switchmen 242 Brakes and Baggage men. ... 37T 

Others at stations 833 Oondnetors IS3 

HeebanlcB in repair and toacbin* shops.. 1,838 For elevators and sbipping.. 14 

Total ; 6,eos 
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bare tha patronage of pnnhaEes and flmall oontraots in Cantda ; tiitij hara pndto on rap - 
plies and oommiBUons to giya abroad ; they have influence in elections, and can oontM>l 
ToUfl In parliament; their tnTCBtment of ten millions ranka in onr fiscal arrangements as 
nearly one to ten against the vhole people and wealth of Canada. Tariffs and taxation are 
the great burden of parliament vhen assembled. We have a finance department, with 
excise, eastern houses and collectors. Nine-tenths of the net amonnt they can all gather 
is to pay the expenses of onr prOTincial government, in every branoh, and nearly the other 
tenth is levied to pay interest for the Grand Tmnk. All the diffionlties of the fev past 
years, arising ftom a revenue falling short of expenditure, are due to this saorifice. But 
for that ve should have a contlnaed surplus. 

We often hear of the "moral obli^tions" of the province towards the company. 
Onr moral obligations have been fulfilled faithfully and honorably. AH the immorality has 
been on the other side. One only fault has been too much good nature in humouring the 
company, like a spoiled child, in every thing they asked. Had we rigidly hold them to 
their contracts — ^had we refused to advance the provincial guarantee further than it could 
be rightly claimed on money expended, "with due regard to economy" — had we refused 
annual changes by acts of parliament, or the continued use of public funds to " tide over " 
their embarrassments, they would have &llen back on their own resources, expended their 
own money jadiciously, completed their roads at reasonable cost, and by good management 
made them self supporting. Fublio mon^ flowed to them too easily. Had it not, there 
would have been no waste and disappearance of two or three millions of dollars annually. 
The debt to the province thus stands in the public accounts of 1863 : 
Provincial 6 per cent debentures, due in 1878 and 1880, £3,11 1,500 stg., (fl5,142,633 34 
Interest paid on ditto from 1st July 1856 to 31st Jan. 1863 7,277,505 01 

$22,420,138 35 
This interest, amonnting, with commiasiwa, to nearly a million of dollars annually 

Ptrtoni in the employ of the Qrand Trank Company, 1860. 

Venom Pv S lUy, Penom P»j ffiday. 

Hanaglng Director's effice. 3..., f 8 Laborers 408.,..t3ST 

Seeieiarj'B " .. 14,... 40 Bnguieer'B department C... «1 

PajraMtet'B " .. 5 16 AsBistantB, 22T 362 

Oeneraltraffic " .. 10.... 83 Mechanics 581.... 496 

Amenta IS.,.. 40 Locomotive & car deportment, 1269.. ..156G 

About atalioBS, conduct- Store " 21..., 3& 

ore, lie 644 84T Fnel ■' 144 143 

Total nnmber, 3,336. Daily pay, (4,183; or $1,300,000 #* annum. 

This is exoluBive of pay to president and directors, and laLariea of tho London office, and for 
•xtra hands employed on temporary Berrice. 

A pretty army this, to be aMtlered OTer the country for election worlc 

GarnlnKBof 12 lines and braachea in 1860 - $6,TZ2,666 

Eipensesofall " •> " 6,676,350 

Netiucome (how much charged to themtelves?) $1,046,156 

Average earnings per mile ?63,66 

" expenaeB per " 53.76— or 8B #* cent 

Average mnning speed between statloDB If hour: Eipreea trains 29 miles ; 

Freight do., 15 miles. 
Whole length of lines run in Canada by alt the roadi I,88S miles. 
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ire miuA continne pacing in perpetoity, unless the whole concern ii bnmght to Mle, or we 
oUim aa second mcotgagees. 

Goetly hu been oar iotirodnation to those "eminent oapitaliete" who, aooording to 
that master of ceremonies, Mr. Hincks, were to constraot all onr roads at " verj little cost 
to the province." We ue otlen told of their great oonrenienee, and of the increased 
value cf real property. Both troe ; property has mnch Advanced in a dosen years, uid 
railroads have had their inflnenoe, among them many American roads that tonofa our 
border; but we might have had all required for onr couTenience without a sacrifice of 
twenty-two millions of dollars. Many dunk that but for the scandal of Gnuid Tmnk 
misnunagement, its evil inflnenoe on onr finances, and the discredit it threw upon railway 
enterprise, we might to-day have in operation more miles of toad, useAil to ourselves, mn 
with more convenience to our people, and doing more to raise the price of real estato than 
ever the Grand Trunk has done, " in running along the front," or carrying through freight 
from the western to the eastom states. 

And the London financial agents of the province, what of them? Well, they were 
eontroUers of the Grand Trank scheme from the beginning, and have been principti 
managers throughout. 2%«^ appear m the " English stockholders," whose meetings in 
London, to ni^ okims upon the province, have been called meetings of Messrs. Baring, 
Brothers & Co., and Messrs. CMyn, Mills & Co., outside their own offices. That they have 
sank much money in the concern, possibly much more than they intended. Is probable, for 
the Province eonld not continne forever relieving them from their own ongagemente 
volunteered to the company; bnt we most remember they were in receipt of enormous 
sums for commission and casual financial advantages, which are counted in by the agents 
of bankrupt corpomtions as ofisets for loss of capital. The admission, in a letter to onr 
Finance Minister, signed by both the firms, dated 6th June, 1861, relative to some small 
loans, is indicative of unprofitable reUtionabip. " We considered," they say, " that it was 
right that yon should be informed of die inability of the company to repay them, and that 
you would naturally be interested in being aoqnainted with a circumstance which tends to 

show the IHTIHATS OONMIOTION Of THE AFIAIB8 OF THE Q-OAHD TbCNE CoHTANV 
WITH THE FINANCIAL AEBAnaEHKNTB OF TOUB aoVEBMMKllT." TheiC position, as 

financial agents for Canada and bankers to the company, implicated and brought to a level 
the afiairs ot a bankrupt coiporation with those of a rich province. I^vineial interests 
became subordinate to Grand Trunk interests, and the pnblio credit of Canada, which 
should have stood second only to that of Great Britdn, fell to companionship with 
stmggUng infant colonies on the other side of the globe.* Men situated as these two firms 
have been, must profit by a prolonged existence of the railway " company," though it be 
merely in name, and everybody else be a loser. As now organized, they may continne 
running the road, like a hired fiirm, till all is exhausted. When the road bed is broken 
up, ties rotted, rails worn, cars and engines dilapidated, other plant gone, and bnildings in 
ruins — when all is got out of past outlay that can be got, then they may abandon poBsesaion. 

* London quotatum ofprwmeial ttttirilitt—Mar^ 2, 1684. 

BritiBh Oelmnbia, 6 p«r cMit 103 @ 104 

NoT» Scotta, „ 104 „ 106 

New Bruntwiek, „ 101 „ 103 

Canada, „ S9 „ 103 
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Bat tre the Htw and property of the people of Oanula to be duly perilled during s 
protracted period of destraotdon 7 Had railways existed in the times of oar anaestoiB, 
ooBtom and usage vonld have bog since estahlished a oommon law, iireapectiTe ef atatnte, 
declaring a dangetooB mlway tiack a naiaanoe to be forthwith abated, under the hearieat 
penalties. This principle of oommon law exists always, thongh there may be no open 
declaration; and to it the people, if powesied of spirit, may some day appeal. 

He who would play the part of prophet belbre the fact, stands in slippery places, for 
coincidences and contingencies in the world's aflairs, of which the most far-seeing conld 
never dream, of^n l&ngh to naught the wisest estimates of studious calculators. Speaking, 
then, with dne reserve for errant possibilities, and admitting the actuality of iooiesaed 
receipte,* the Grand Trunk Bailway Company may some day go again into bankruptcy, 
with another serlee of creditors to share the fortunes of the past. The old phrases of 
" reviving confidence," " better feeling in the money market," " rednoed working expenses," 
"relieved embuTaesmente," " olassifioation of interests," "amicable arrangements," "moral 
obl%ations of the province," "sensible reaction," "developments of trade and traffic, 
involving complications commercial and political," and dozens more like them, which have 
iot years past formed the whole stock in trade of the London meetings of shareholders, are 
worn out, and can no longer pass current as sabatitnto for cash to pay the company's 
present engagements, which are increased rather than diminished by retontlon of the 
property, if any expenditure be made for its maintenance. By the Act of 1862, the 
capital of all creditors, except holders of first and second preference bonds, is annihilated 
into stock, npon eondition of receiving preference interest that the company cannot pay ; 
the capital invested by the province is, for the time, equally, though oppositely annihilated 
by the provision for not paying interest; the capital of the old stockholders is bung 
annihilated in the attempt to carry on, under crushing engagements, an undertaking that, 
instead of earning s surplus sufficient to meet these engagements, may yearly fall into 
arrears. The farce is played out, and the audience dii^pisted. Let It end with the 
oommon conclusion, a " flare up." 

Out of the ashes of dissolution the first and second bondholders can alone rise as the 
new Fhoeniz, and, with the provincial government as second claimant, take the whole. 
Such original stockholders as were worthy of commisseration have disappeared, or, if they 
exist, in what way do they command greater sympathy than our own citizens, who manfully 
bear their loss in the Champlain or Lachinc roads without squeaking or howling f There 

• Comporoite* icMftfy rtetipU of Grand Trunk SaUauy. 

leeo. 1B61. 1863. 1164. 

$ .$ $ $ 

IstweekJan 49,332 G9,GSe 9G,148 93,0ee 

2aA do 53,334 69,874 96,8^1 87,821 

3nl do 50,097 85,649 94,163 91,TT1 

4tli do 62,722 47,092 93,727 95,821 

1st week Feb 53,029 48,353 80,658 88,606 

2nd do. 60,733 40,410 90,179 93,342 

3rd do G»,926 42,226 77,109 68,409 

4th do 66,691 C4,30e 90,216 91,986 

1st week Marob 56,458 63,309 70,916 96,820 

The fignrefl for 1860 and 1861 are taken from the commiBBieDera' rapoit ; thOM for 1863 and IB64 
from retama published in the newspapers, withont knowledge of what may be iaeluded for oarriace ef 
graTel, fiteirood, or other work of the company . People maj cDquice when lliis increase comei tuna, 
and what the cost of it? 
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ATe always hundreds of scliamesiaLoiidOD, many of tbem mere bubbles, offering the entice- 
ment of anosoal profits, npon which men, as in all the world over, are ever ready to risk 
Bomethii^. It wonid be pleasant if specnlative experiments were always profitable, but it 
is not so— they must be entered npon with the possibility of loss. No meaanre of relief 
now would repay the poor man or woman who sold out at 80 per cent discount, though it 
might give the speculator one hundred pounds for what oost him only twenty.* The 
oreditors became implicated neither ftom love, patriotism, nor compulsion, but simply as 
traders, either in money or coarser merchandize, intent on inordinate gain-f The road, 
with its stockholdoTB and creditors, was nothing more than an ordinary commercial complica- 
tion, subject to all theinoidents thereupon attendant; nor was there an jthing peculiar in its 
failure to remove or take it out of the ordinary course or inevitable law of trade. 

With the manly ener^ of the British race, ever ready to accept acoomplished facts, 
we must face the question as a reality. The first and second bondholders and the provin- 
cial government are positively owners of the road, with all its branches and appurtenances. 
Many men of experience who have calculated the chances, casualties and contingencies, 
argue thus : let them take possession — their interests are equal, fifteen millioos of dollars 
each — thirty millions of dollars is, leaving out the leased lines, a fiiir price. Worked upon 
this capitaland the good credit thereby established, not with the vexatious pomp of a German 
principality, but practically, as a common sense and common trade undertaking, it might pay 
its way or become profitable. With such an arrangement, we could afford to begenerous. 
We are already paying the interest on our claim as a gift. The principal will only be due 
in from fonrt«en to sixteen years, and we may then feel rich enough to give that also. 
Suppose we do better. Fifteen millions of dollars is a big present, bat, after all the com- 
plications, we might feel ashamed to see every party a loser except the province. We 
might anticipate, and make the gift now, for we can only/ee? it then. Bia dat gui exto 
dat. Better secure the credit of giving twice than have the whole wheedled out of us 
without even thanks. With a new organization npon a capital of thirty millions of dollars, 
one-balf the stock belonging to the preference bondholders and the other to the province, 
we could resign our half to the old stockholders and their fbrmer creditors, to be divided 
as equal justice pro rata between them. This would amount to six or seven shillings in 

* Pricu of Orand Trwik Securitut in Londpn, 2ith Ftbrttary, 1864, ^ £1D0. 

Portland read E9 61 Deferred pFeferencs bonds 50 S3 

Oraad Trunk B.R. Btock 19] 20} 3rd prBferance stock 49 62 

1st profereQca bondfl 12 U Deferred " 38 43 

DeCerred " G5 60 4th preference atoek 26 2S 

2adpceforenoe bands 66 68 Deferred " 23 25 

ThoB, tbe stock and tbe bonds, according to tbeir pogitian, range frota 26 to 81 ^ cent digconnt 
at the latest dates ; six abilliags in tb^ pound, or 70 per ceat-diecouat on all but the preference bonds, 
la a better average thanconld be got ootbe stock market for the whole lot, preference boada eiceplod. 
f The commtBSioners in tbeir report show extravagant waste in puichases, eipenditure, and psj- 
meote, made, -without regard to wanti or prices charged, that in part explain how the " capita!" had 
become swelled to seven tf miliion, b; the aid of " crsditora." 

lo IBS!, Mr. William Workman, who, with Mr, Hugh Allan, had, as auditors, eiamiued Grand 
Trunk accounts, submitted one for suppUeg famished b; one firm in Montreal during tbe past year, 
amounting to $363,6*8, 13, to Mr. WUliam Darling, Mr, Alexander Brjson, and mjBelf. Our report, 
published at the time, aho wed an overcharge of $41,316.23 above current prices that bgj otber partj 
wonld hare paid in Montreal, puttiag the best face on it, as a large allowanae was made for commis- 
sion. Another scrutiny showed that a person might have paid a bonus of $50,000 for tbe privilege of 
famishing those supplies at same prices, and have still made a profit. Imltatlag the magufloent prO' 
dlgalttyDfouipubllodepartments, acaonuts were " paid on the foce," without enquiry, if oertifltct by 
•ny one, whe^w be knew uiylhiaf a^ont tbera or not. 



D,y,:,zedl:yCjOOglC 



40 HISTMT 01 TBI 

the pound npon their reapeotiTfl oUinis or inreatments — §,a unnsually fur dindfisd oo aa 
nnfortanate Hpecnlstion, aod preferable to the threatened loss of everj farthing. Air. 
WatkinB, the president^ and Mr. Brydges, the managing director here, are both finfr^laai 
men to oarrj out a reconBtruotion, or recast, if there be elsewhere manliness to grapple 
with the qnsation. 

Id aonelnaion bo far, the Grand ITrank Bailwa; oompanj of Canada, originating in a 
magnifioent London skiok-jobbiDg conception, of which Messrs. Baring, Bros. & Co., OI7B, 
Mills & Co., and Feto, Braseey, Betts & Jackson, became the exponents, brought into 
eustence and nurtured into action by their control over the goTemment of the proTince; 
had, in 18S2, proved an utter failure, both as a gambling stock in the London money mar- 
ket and as a boBinesB operation in Canada. To this complexion had it come at last. 

Such la the result of reasoning upon documentary CTidenoe found published — such 
the doclrinaire of the question; and when ended, it may be met, like too much of the 
world's reasoning, by the word " visionary." " What," aays the " praotical " man, " is the 
use of talking now 7 Let the dead past bury its dead. The present " accomplished fact " 
is a revival, under the Act of 1862, that, by conveitiDg creditors into stockholdeia, has 
created a new company, with a capital of forty to forty-fire millioDS of dollars, and no debta ; 
and though this capital may not te-day be worth ten millions, it will surely rise by reason 
of cnoimoualy increased receipts one hundred per cent within twelve months. The 
preference bondholders ask nothing better than their present position ; and what nonsense 
to expect shareholders to ezohange forty-five millions of stock for fifteen millions of 
provinoial guarantee that has been already given np ! The Grand Trunk may now say to 
all advisers and impertinent intermeddlers, " LaiMez-noue /aire — let «* fix it." 

Not so fast. The nrcEEif hillionb or fbovinoiai. quabantee is hot qiven 

UP, AND TEH GbAND TbTINK CoHFANY, if the people be hot upon TOE ALEBT, HAT 
TKT BUT A WHOLE FABLIAHXNT TO OBTAIN IT. 

For immediate purposes, the visionary most ^ve place to the practical man; but 
before deciding between them, we must determine " which is which." Is he the practical 
man who affirms the prosperity of the Grand Trunk Company under the present arrange- 
ments, or is it he who doubts 7 A solution may be essayed upon the last semi-annual report 
of the directors. The new company, in getting ten years extension of time, is precisely in 
the position of a merchant who has bought on immense bankrupt estate, say -a " lumbering 
concern," either hia own or that of some other party, and the only question is, can he save 
himself with profit, or has he pud too much 7 In one oaae, he obtains credit that will j 
cany him through; and in the other, after a few years floundering, ha mwt break down. | 
To this test must the Grand Tmnk be btonght, and first stand the liabilities. The following I 
exhibits the provision made last Beoember out of current receipts for interest : 

Interest, &o., pud on land £1,986 1 4 

Do. on mortgage to Bank of Upper Canada... 4,423 16 2 
Do. promissory notes, European exchange.. • 1,712 13 6 
Do. British Amerioan Land Oo.'s debentures 610 8 9 

Do. Montreal Seminary debentures 616 8 & 

Do. Island Fond debentures 2,706 6 I 

HaU'-yearlyiastalmeotPortluid Sinking Fund.., 8,31112 4 I 

, *14,867 10 
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Atlantic and St. Lawienoe leaso 31,992 

Detroit lino leaee 11,250 



First preference bond interest for half-year 49,920 15 

Second do. do. do 24,715 



43,242 4 2 



74,635 15 



£132,245 Ostg. 
If this be the half-yearly interest on these accounts, we bave hero $1,287,184 per 
annum, and no mention of the city of Montreal bonds shows that all things are not inolnded. 
Reference back to page 36 will show that about the same amount is required annually for 
wages and salaries. Estimating the " life of a rail " at ten years, over one hundred milea 
of track must be relaid annually. The iron would cost over $300,000 above the value of 
the old rails, to which must be added the cost of mauy hundred thousands of ties, with 
other accessories. The road-bed, buildings, and fences require continued outlay ; and then 
there Is the wear and tea,r and destruction of locomotives, cars, and other stock, to be made 
good annually, with the iiiel, oil, and hundreds of expenditures called for in mnniDg the 
road, wbicb, under the head of " expenses includiig renewals," are seen to be (3,000,000 
per annum. Thtso things added together look very like an aauuul liability of five millions 
of dollars, for previous exposure renders the compmj's bookkeeping an imperfect data, to 
which another million for dividends to prefereace shareholders must bo added before the 
old shareholders or the province can expect anything for dividend or iulerest. To cover 
all would require a weekly receipt for each of tlio iiftj-two weelis in the year of over 
$125,000 per week in bard cash, bringing "American currency" down to its value, and 
omitting tickets fur carriage of the company's firewood and gravel ; and when the company 
can exhibit such receipts, it may be considered as paying its way. Throughout these 
calculations fii^urea have only been used as approsiniatc-i, for they arc found divergent in 
different statements, and would be not more reliable if tUcy agreed. 

To this permanent liability must be added the immediate liability for increase of roll- 
ing stock, the deficiency in which has for years been paraded as the cause for nnsatisfdctory 
traffic. A oomparisou between 1861, when the necessity of great increase was shown by 
Mr. Sbanlyand others,aud 1863,does not exhibit much improvement at th6end of three years. 
Deo. ISCO. Dec. 1863. 

Locomotives 212 - 227 

Cars, 1st class 92 - 100 

2nd do. and mixed ■ - - . 51 - 48 

Bag^ge and Post office - ~ - 36 • 38 



Box 1625 - 1853 

Cattle 51 - 50 

Platform - - - - - - 1068 - 1073 

. Gravel - 133 - 73 

Break vans 84 - 57 

Snow plows - - ... . U ■ . 82 
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The oommiBsionen of 1861 fonnd £7 looomotiTM out of the 212, and «a immense onni- 
ber of cars unfit for serrioe, wuting repain, or reoonatniotion. If these things, new, or 
old, or nseleBB, are, like ships of wsr, kept on the renter, whether in " ordinary " or in 
" oommisaion," a catalc^e of numbers may giro an exaggerated idea of effeotiTe force. 
We hear mnoh lately of " diminished working expensee," which is always one indioatbn 
of neglected rolling stock, and roadway running to destniotioD. 

Oo the other side of the aooonnt, to meet liabilities, the company pnbliahed a very 
flattering statement of receipts and profits. 

The following statement shows the peroentoge rate of ordinary working ezpenaes since 
1861, inclusive : — 

Jan* hair-yaar. Dec iiol^jMr. 

1861 87.32 per cent. - - 68.64 per cent. 

1862 - - 77.23 " - - - - 59.68 « 

1863 - - 63.87 «... - 67.56 " 

The following statement shows the progress of the net rerenne of the company since 
1839: 



Tear. Uilea open. EanilngB. 

£ itg. 



1859— June, 



Bxpansei, ReTenaB Yeailj 

iadnding Bklance. TolaL 

lensiTBli. £ itg. £ Btg. 

203,062 20,8671 ,j^^^^ 

Bee... 880 282,939 230,448 52,490) ' 



I860— Jnfle... 978 314,811 - 268,810 46,000 ' 

" Dec. ... 978 367,847 311,163 56,684 ) 

1861— Jane... 1090 347,110 300,324 46,785 ) 

" Dec. ..1090 419,469 323,701 95,707 i 

1862— Jane... 1090 882,992 319,566 63,4361 

" Deo. . .1090 439,861 332,563 106,797 1 

1863— Jane... 1090 434,339 310,166 124,178 1 

" Dec. ...1090 477,888 312,110 165,728 ) 



102,684 



142,492 



170,233 



289,901 



Figures were once honorable charaoters, to be accepted npon introdnction ; but now, 
partaking of the immorality of the times, they muat be reoeived with considerate dUtrust. 
Uofoitnnately for their reputation, the first three lines in the above stat^mctit, showiog a 
"reTenne balance" or net profit of £110,359 ($580,856), did service in the statement to 
be foand on reference back to page 30, where the amoant of receipts is made np as follows : 

1858 •2,256,290 

ABab0Te,1869 £506,869, or 2,466,762 

" first half of 1860 814,811, or 1,532,084 



$6,255,142 

The comtnisslooers then showed plainly that instead of there being any profit ia those 
years the positive loss was $16,481. If then the first three half-years' profits of £119,359— 
in the statement published by the directors of the company for the information of mankind 
generally, on the 31st December last — are thns rudely swept away, what value can we pat 
on the " levenae balanoe " of the following seTen half-years f Who can tell ss the amount 
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in wood and gntTsl tieketa included, or tlie di«niint on "Ameriun ourrency," oonnted at 
par. There vas a dUoount or dednotion to be made of 997,488 on vhat are here returned 
as the profiti of the last half jear, when the price of gold ranged from 80 to 50. What 
muBt the dednotion be this year, when gold has mn up to over 60 f Agun, the jump in 
receipts from 1862 to 1863 would appear exeepdoual, as the acoident of war, bnaineu, and 
war prices that have raised fireighta in the States. Will the advanoe in traffic be main- 
tained when war ends, and the overstocked American roads oarry IVeight " for nothing," 
in their raoe of competition ? 

The extraordinary iuciease in this last half-year, where the receipts nearly equal those 
of any whole year previoas to IS60, and the profits are called £58,931 eterling more than 
in the corresponding period of the year preTiona, is thus detailed in the nevrapapers : 

1862. 1863. 

Miles run 2,324,281 2,532,184 

Freight carried 325,387 tons— £286,273 stg. 372,984 tons— £282,067 atg. 

Passengers 453,926— £127,180 stg. 529,723— £170,484 etg. 

Gross receipts.* £439,361 stg. £477,839 stg. 

Expenses £832,568 „ £312,111 „ 

Net profit £106,797 „ £165,728 „ 

Wood consumed 59,628 cords 68,113 oorda 

The freight was taken in the last aooonnt at a lower rate, as an increase of near 
50,000 tons shoffH a decrease of £4106 sterling in receipts. Passengers were more liberal, 
for an increase of 75,797 gave a gain of £43,804 sterling, or 92.78 for each, while the 
average rate in 1862 was $1.35. The mnning of 200,000 more miles than in 1862, with 
50,000 tons additional freight and 75,797 ad^tional passengers, on a consumption of 1600 
cords less fuel, is a &ct to be noted by all inventors of cooldng stoves. An increase of 10 
per cent in traction moved by a decrease of 2i per cent of force, must suggest the idea of 
" cooking." It is due rather to good Inck then management that there has been little loss 
of life upon this road from the beginning. 

There is a continued harping on the " postal subsidy." The wisest thing in the 
Grand Trunk acts is the provision, that the allowance for mtui service shall be fixed by 
the Governor in Oonnoil ; and but for this, we should be compelled to pay the company 
nuother tenth of our revenue for carrying mails, or send them by the old conveyances. 
The company itself names the real value of the service by what it charges to express 
companies who have an accompanying oar or share the same.. All we pay above that, is a 
clear ^ft, and what favors do ve owe that demand generod^ ? From the opening of the 
road to the 80th June 1860, the company received for "cTprcBs" $101,397, and for 
"mails" 9456,689, and we want explanation for the difference. At present we are 
paying for postal service 9100 per mile for night and day, or about 980,000 per 
annum, when, iu all jnstioe, the obligation to carry the muls ruxE should have been 
made a condition, when we nndertoofc to pay nearly a million of dollars of interest annually. 

Were the company in the bands of Mr. Brassey himself, he could hardly have the 
brass to urge a postal claim, and yet it is one of the political " items " on which they arc 
■till fighting the people of Canada. 

The net revenue for 1862 and 1863, so immeasurably in excess of anything preceding' 
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is Btftted at £460,134, inoloding " American euneosy," and, for anytbii^ we know to tjie 
contrary, wood and gravel tioketo ; while the interest dne for this same period on tha 
eluma provided for on the 3 1st Deoember alona amonDto to £fi28,980 sterling, or a 
deficiency in the two first years in this one head of $886,052. What will the arrears he 
when the net profit is reduced to cosh, and all the other fresh indebtedness of the company 
in two years is added? 

If the Qranil Trunk stockholders are simply elated with their present piOBpeote, those 
. of the Grttat Weslern Railway should be in hysterics; if one is making money, the other 
must be 'coining." The three last weekly reports of the G-reat Western, ronnmg, with 
its branches, 346 miles, as published in the London Canadian Newt, amount to $201,920, 
while those of the Grand Trunk, running 1090 miles, are, for the correspondicg three 
weeks, $277,671 ; the former reporting eamings for the time of ?58'3.80 par milo,'and the 
latter 1254.74. The return of the Great Western for the week ending 12tli March, 1864, 
is $75,226.72, and of the Grand Trunk for the week ending 18th March, $100,429.60— 
that is, $217.42 per mile per week for one, and $92 13 for the other. Last year the 
comparison showed still bettor for the Great Westera| yet its stock is, quite as flat as its 
compeers, or flatter, for it is at i>ft,per cent diseouut. Tuting the Great Western as a 
rule, the receipts of the Grand Trunk must be more than doubled before the stock can rise. 

The future is still, as in the days of Homer, " in the lap of the gods," and who shall 
say what they will shake out f It may be golden showers, pouring seven or eight millions 
of dollars annually into the coffers of the Grand Trunk company, to relieve ns from the 
payment of interest, and provide a sinking fund for payment to the Province of £400,000 
atg. on the let January, 1877, £1,811,600 on the 1st January, 1879— and £900,000 on 
the 1st July, 1880. Time mcs fast in the lives of nations and corporations; thirteen years 
are soon gone through; and when the Bank of Upper Canada has made its last payment, 
the railway can begin with ila first. 

Bnt golden showers arc not embraced in the category of modern probabilities. A loss 
of twenty to thirty millions of dollars, sunk in operations of the last twelve years, gives 
little promise of one hundred millions of profit, required to carry out this programme in 
the next twelve. Nobody doubte the energy or ability of Mr. Brydges, but a. cruel handi- 
cap may lose the best race. An immense investment seldom proves a total loss. Worked 
upon a capital commensurate to the capacity of the country, and content with the traffic 
that flows natnrally, there appears no reason why a fair compensation for service rendered 
should not in this, as in other commercial enterprises, produce a fair return ; while 
the effort to make interest, not on real capital but on columns of figures represent- 
ing capital long ago consumed and no longer in existence, predicates itself apon a 
forced trade, at what may prove ruination prices. Our great pnblla concernment is a 
safe road, well stocked, running at good speed, and managed with the greatest 
convenience for the people. While in the enjoyment of this, we have nothing to say, nor 
have the stockholders ; unless, failing in their present oi^anization, they seek tjie only 
remedy in a nominal reduction of capital. Then, and for that purpose only, should the 
Grand Trunk Bailway Company of Canada be permitted to enter one more appearance 
before our high cosrt of parliament. 



/ 
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APPENDIX A. 



List of Shireholdcrs of the Cfrand Trank Bailvfty Company oi Cstiada (A aeriea) 
on tlie 31st Decem}>er, 1854, (signed Benjamin Holmes, vice-president,) as returned 
by the Provinoial Secretary to an Address of the Legislative Assembly.. 28th April, 
1855. (App. E.E.) Shares £3S> sterling each. 



W. 3. Alexander 24 

Hisa C. Alexander 8 

Mies A. Alexander 8 

W.D. Alexander 33 

G. W. Alexander 16 

J.H. Allejne 24 

Miaa M. Aleunder 40 

James Alexander 60 

Col. Robt. Alexander 24 

W. S. Andrews 96 

Miss C. 8. Alexander 16 

John Allan 43 

Travers Smith Amory 72 

William AUeard 24 

A. H. Ashley 112 

Thomas ABpinell 24 

Anaelm de Arrojave 48 

Georee Ashlin 24 

G. AaUey and others 8 

Mary Ashlin 24 

Henry Bamett 48 

C.J. Baker 16 

A. C. Barclay 48 

David Barclay 48 

Robt. Botta 16 

Joseph Baseiidale 192 

Henry Back 43 

John A. Back 24 

Wra. Baker 24 

John Ba.w 24 

E. L.Betta 96 

W. G.Beare 33 

Joseph Bennet 8 

G. A. J. C. Bentinck 24 

Moses Beisoniel 96 

G. C. L Berkeley IC 

H.D. Blythe. 72 

James Kythe 72 

Mrs C: B. Blackwood 8 

Ohsrles Biggs 66 

H. W.Blake 480 

W.S.Binney 48 

Robt. Blackford 160 

Thomas Booth 48 

B. A. Bowrinr 52 

James Boriand 8 

A. Boyd 40 



Share*. 

W.R.A.BoyIe 8 

H. Bollngbrooke 24 

W. Boorman 8 

T. Boorman 40 

J. B. Prpdhorst .. 144 

Augnstna Browne 40 

Bragg A Slokdala 48 

C. D. Brnce 48 

C. J. Boaanquet 32 

David Bromeiaw 24 

UiBS C. Bromfield 8 

W. 3. Broftdwood 96 

J, a. Broadwood 104 

James Brnce 96 

Hon. P. P. Bonveree 48 

Bondier, Pahris ft Co 192 

T. C. Broadwood 96 

A. J. Bnnton 48 

W. Barker 16 

Eiiflha Boshby 16 

Edward Burstall 264 

H.Bsckerfield 8 

KenryBnllock 24 

J. G.Burke 96 

Kobert Buahnell 5 

ChttB. Butler 24 

Charles Binns 48 

Thomas Braasev 144 

George Bumam 24 

Edw.H. Bflldock 192 

George A. Baetoek 8 

Wm. Blaiklock 90 

Baring Bros. iCo 6798 

F.L.Auatin 40 

Robert Alexander 25 

Bdw. W. Chapman 48 

W, Chapman 328 

H. C. Clapman 200 

Miaa S. A, Challinor 16 

John Chapman , 8 

W. B. Cutlley 88 

Thomas Chapman 30 

The.Chisholm 48 

John Chapman 96 

J. W. Cuter 144 

A. Obamberlain 8 

Alei.Calder 24 



CLarlea Christran 304 

Robt. Chamberlain _ 16 

Frederick Cass 24 

W. Castle 24 

H. G. Cnttlee 88 

R. Campim 16 

JohnCattlw 144 

Carden & Whitehead 48 

a. S.CahiU 24 

Edw. Chalmers 48 

MisaF. Cheere 8 

Ni Clark 16 

T. W.CIagett 16 

Sir W. Clay, Bart 72 

Revd. C.B. Conej 52 

Coalon, Hentach 4 Co 48 

Crawford, Cohort & Co . . . 96 

J.E.Colman 266 

3. P. Cockerell 48 

R.W. Crawford 48 

A.Colliet 16 

M.C.Cotton 120 

F. B. Fraaipton 16 

A. B. Coohun -48 

S.W.Cox 40 

NoahCroofc 28 

E.S. Codd 24 

C. Cawlhom '.. 40 

John Conleton 24 

W. J. Collier 10 

Sir W. Cobitt . .' 200 

E. Cuthbert 40 

JefceyCuUen 16 

H. J. Curtia 24 

A.K.Cutbill 203 

B. B. Cureton 21 

T. S. Cutbill 44 

Bdw. Cropper 240 

George Clark 48 

Charles Crowd en 8 

Gao. Charlwood 10 

Augt-Daahier 192 

P. A. Dashwood 24 

M. D. D. DaliBon 24 

G.F. Davis 24 

E-Dagliah.jr 24 

Darlhey, Bros 24 
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W. T. S. D*niel 

M. T.D. DeNitre 

P. Diu^rt 

John Dillon 352 

O. H. Donaldson 24 

Rovd-CDinij 8 

Heniy Droit 16 

Benjamin Draeger 24 

P. Danbnty 72 

R-D-Dnnn IBO 

Bichd. DnoD 200 

S. Dobree ft Sons 48 

T. A. DaTonport 16 

Wm.Earle 272 

Hardman Earle 200 

Ttomas Earle 48 

Sit J. EaatJiope 48 

Charles Edwards 24 

P.W. EarlH 50 

H.S. Basty 20 

MiasB. Elfia 16 

RnsseUEllicB ,.._ 96 

Josepli Esdaile 48 

J, E. Emngton 48 

Mrs. M. U. L.Bwart 40 

J. C. Ewart 96 

%te Evans 48 

MissC. Evans 50 

William Ewart 48 

T. Farmer 120 

O.Parrar 176 

JohnFarie 24 

Tkomai Forrance 96 

Bobt. Fergnaon 24 

Joseph Petham 8 

Wm. Tenton 96 

James Ftelcher 48 

Wm.Fletcher 2* 

Mra. A. F. Flower ^18 

W. H. Forman 288 

J. B. Forsyth 264 

C. K. Freahfield 48 

H.B. Preshfield 48 

J. Forbes 48 

James Fraser 96 

T.Franklyn 168 

JohnPowler 192 

D. Pi-aser 24 

CFranka 8 

C. W. FranVs 32 

J. K. Fry 70 

B. Farley 64 

David Fyrie 8 

C. Fletcher 48! 

G.F. Gardner 8 

F. H Geach 100 

CharlPsGeaeh. 192 

Frank Gilca. 16 

R. Gladstone 30 

U. h. R.Glyn 24 

at. L. It. Glyn k G. G. Glyn 992 

E. W. MilU 4 G. C. Glyn. 1000 
St. L. R. Glyn & G. C. Glyn.1024 

W.Gladatone 100 

Alexander Gilleapie 96 

Robt. Gillespifl 144 



J.Glen 

J. N.Gooch 96 

F. D. Goldsmid 

B. B. Giaene 72 

G. Greenwood 

George Grant 72 

CC.GreviUe 192 

T.B. Grove 64 

Edward OroTe 16 

MisB J. Graham 

W.O.Gor« 

G, R. Griffith 200 

Lady C. Greville "" 

Miss M. E. a Greatbed . . 

Miss E. S. Greathed 

G. Gresewood 24 

W.F. Grant 

Col. P. C. Griffiths 24 

W.S. Grave 24 

A. Guthrie 

R. Ganter 

Mrs. F. Gurwood 

Wm. Gladstone 

J. Grelgnd x.. 112 

AnnsGonld 24 

G. Glasspool 4 

HenryHall 528 

F. Hamson 16 

W.Hawkins 696 

J. Hammond 48 

Philip Hatdwick 96 

R. Harrison 

John Hackblock 

J. Harris 

W. H. Horton 

P.D. Hadow 

Mrs. B. A. Hardcastle 

Joseph Hardcastle 

A . Haldane 

T.Hankey. 

Jnlins Hall 

J. M. Hervey 

J.Henry 48 

D.D.BTeath ;... "" 

Mrs. H. HathBald 

A.4M.G. Hewat 

Headlam & Iiangton 

P, Huach 

W. Henderson 16 

C.F.Henwood 16 

Thomas Hilton 24 

J. G. B. T. Hilyard 104 

H. Highton 8 

Gilbert Hibbert 48 

R. CHilyard 68 

H. Hornby 96 

Hothagner&Co 480 

Hopkins & Knjvett 144 

R. Ho^re.^ 24 

H. F. A H. H. Hornby . . 168 

T.D.Hopper 16 

A. R. ifole 72 

H.T.Hope 104 

Thomas Hone 48 

K. D. Hongson and otherg.1000 
E, D. Hodgson 336 



J. S. Hodgson IM 

Joha Hodgson 192 

Mrs. M. HaHable 12S 

Maxwell Hyslop 16 

W. E-Hatchinson 48 

MaikHnnt«r 96 

ThoB. Huggins 114 

Wm. Hnnt 48 

W. Hackblock 16 

Rer. J. Harrison 4D 

E. P. Hodgson IG 

Bt. Hon. W. Hater 96 

SirJ. W, Hogg 48 

J. Hingston 24 

W.HardJand 8 

J.W.Harden 96 

J. Hopkinson 144 

H. Hngtbgs 10 

W.H. Hornby 48 

John Hawker o 

R. Hannah 300 

W. Jackson 250 

G.H.JaT 24 

Andrew Jardine 80 

H.M. Jackson 250 

William Jackson 500 

Abbrecht Tnsinger 48 

Henry Jessop 96 

E. Johnston 73 

Rev.J. Jollanda 16 

A. P. Johnson '48 

T.Irving 8 

J.fl.Ive8 96 

D.J.Kay 48 

Henry Eelsall 312 

Capt. G.M. Kerne 80 

8. Kennard 24 

MissE-Kemp 48 

G.T.Kemp 381 

Major Hakerr 64 

Col. E. Keane 72 

A. D.Kelly 24 

W.Kentish 24 

Charles Kemp 8 

JohnKotching 114 

Rev. J. W. Knife 12 

Wm: Kent 8 

F. E. Knowles ■. 48 

D.Kennedy 80 

G. H. Lawrence 138 

Prands Lamb 40 

A.Uarie ^ 24 

John Lane 24 

W.Langton 144 

A. J, Lawrence 8 

W. Lanzdon 33 

Jno. L. Lancaster ... 24 

S. Lawrence 144 

W.Lewis 16 

Lcctapis & Co 72 

LemesnrierftCo 144 

H. Lee 24 

J. J. Legardi 72 

G.Lodet 88 

Robert Locke 24 

CharlesLyall 48 
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SlUK). 

J. Ljnott 

George LtoU 48 

C. J. LncM """ 

Ippilite Leononi 

jT^. Doyd 

J. Lawrence 

George Maxwell 

A.Maxwell 

W. Maiwell 72 

W. B. HaDB6eld 

A^ McEenzie 

it. A, Marsdea 

J. Uajnard 

J. L. "Miillett 

B. Martin 

J. Martin, jr. 

J. Mastenusn 

Elari of March 

G.R. Martin 

A. Matheaon 

D. Mallieson 40 

B.D. Mongles 144 

Uallet Fr^rea & Co 24 

Majors. Y. Martin 

C.Mande 56 

Lt.-Col. Matheson 

Mrs. M. Mayo 

MiBBB-Mayo 

A.T.Mullter 

H. Henivale 24 

SirJ.C. Melville 

J. Mercer, jr 

Bev.T.MeSand 

R. Mercer 

G. T. Mitchell 

T.H. Mitchell 

JohnMillB 

F. N. Michlethwaite 

E. W.Mills 

Pranda Mills 1000 

E. W. Milk & G. O. Glyn. 
C.Mill8&G. C. Glyn'.... 
B.W.MillBftSt.L.R.Glyn 992 
Maj.-Oenl. C. Middleton . . " ' 

J.8.MillH 

P.8. Mitchell 

W.B. Mitchell 

F. Mills and others 

T. B. Moss 600 

John Mobs...*. 100 

J. S. Moss 24 

John Moss 48 

George Moore 96 

Lt. G: M. F. Molesworth . . 40 

II. B. MontKomerie 24 

BllenM.Moss 8 

W.H.Moas 24 

G.W.Moas 24 

M«. H.Moaa 24 

K. Morison 30 

.TohaMollet 33 

J.B. Moore ,T2 

John Monkton 48 

Wm. Murray 48 

Morris, Prevost A Co 264 

"Bxtir Admiral Mooraom. . . 72 
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W.B. Morgan 24 

J. Mellor 16 

Charles Morrison 120 

RMcKeane 32 

R. McCalmont 
H. McCalmont 
BeT. H. J. B 
John Nelson 
Fowler Newsam , 
P. 3. McDongall. 
G. T. lUchohn. , 

J. Nieldjjr. 24 

D.NeilBon 48 

J.J.Nichol 24 

W.J. Jewel! 360 

Le DncdeMoncbyNovilleB 160 

J. & W. Nicholson 4 Co. . 144 

Charles Otter 32 

A.F. Osin 72 

T.C.Osler 56 

W. Ormston 24 

MiasA. Otter 32 

J. T. Oxiey 96 

George Payne 192 

G. T. Parly 56 

8. M. Peto 69T6 

B. S. PMIpola 40 

J. P. Piflcatore 192 

Hon. and Rev. E. Pellew. 72 

George Pew 24 

V.P. Pearce 24 

Charles Pearce 24 

W.Peto 96 

James Peto 96 

W.H. Pearson 24 

J.B.Pember 8 

C. Pegnn-. 48 

W. Pitcam 16 

CPlnmley 32 

ArthurPittar 48 

Rev. O.J. Plnmer 56 

J. J. Pierce 8 

W. Poppet 16 

John PloDghman 10 

a. Probyn 24 

Geo, Pollord 24 

T. Poynder 192 

George Prevost 216 

G. Pritt 136 

Thomas Potts 24 

John Poole 48 

J.B.ProTan 168 

P. M. Pope 24 

W. H. Ponnder 48 

Joseph Pogh 144 

Pully Bros 64 

S.H. Pully 24 

H. H. Potts 50 

G. Rahn 24 

James Rainbottom 88 

John Hanking 32 

Charles Reely 24 

W.Raely 28 

Capt. W^. Rhodes ■- ... 32 

F. J. H.lJeeres 48 

T. Reynols 48' 



47 

Sharsi. 

B. F. S. Header 66 

J. H, Renion 80 

GeorgoRealey 72 

W. Regly 16 

T.P, Repley 16 

T. G. DeLaBive 24 

Mrs. H. Eeekets 8 

George Roots 33 

D. A. Rougemont 24 

C. B. Robinson 40 

W. Botheram 144 

SirC. P. Boney 72 

SirJ. Rowe 24 

John Rose 96 

A. M. Boss 64 

L. L. Roberts 8 

G . Robiiison 24 

P. Roberts 48 

Mrs. M. A, RnsBcIl 8 

O, D. Ramsay 72 

L . BicbaidsoD 48 

F. J. Rongemont 4 

R. Savill 16 

Charles Sartoris 72 

W. Scott 96 

Henry Sandera 48 

W. Scott 48 

H. R. 4 W. B. Sandback. 48 

Lee Schasler 296 

S, Schaater 48 

J. W. Scott 32 

J. W. 4S. R. Scott 113 

John Shepherd 96 

Sharpies & Co 48 

J. F. Shew 20 

W. H. SitwBll 16 

H. L, Smale 24 

Robt. Slater 32 

J.N. Smith 73 

Alejt. Simpson 72 

J.M. Strachan 104 

E.T. Starback 24 

Robert Stephenson y6 

G. R. Stephenson 24 

IsftBcSollj 104 

J. Sullzer 88 

John Swift 1193 

G. B. Svmes 72 

Hon. John Saraaurez 24 

R. Smerdon 96 

B. W, Taylor 68 

Jobn V. Taylor 48 

O. B. Taunton 24 

Robt. Taasell 24 

John Thewnete 16 

J. Thomas 24 

Joseph Thompson 96 

Robert Tiffin 8 

John Tilleard 168 

George Tiemey 48 

Joseph Talton 72 

R. H. Trehsin 80 

J. Tonge 80 

F. TonenB 48 

A. Tweedie 48 

B. Tacier 16 
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Philip TweDs 120 

J. H. Take 24 

J, H, Tnmec 40 

A. Twoedftle 32 

John Underbill 32 

8. Underbill 24 

W. UnderHlI 12 

David Veasej 5S 

E. Veeara 24 

Robert TaDBitUrt 12 

W, Vuaittart 48 

CharleK Veae; 8 

B. A. Yangban 8 

Hon, 8. P. Verekor 16 

Charles Yeefcere 48 

Emilr Tansittart 12 

B.Watoon 96 

T. P. Ward 8 

Willi&m WagstaO* 168 

H. D. Waiter 72 

B, Walmslej 40 

P. W, Watkins 180 

S.Ward 16 

Cbas. WalBon IG 



SharM. 

Lad; A. Wanander. 24 

HiwE. Warden 24 

Hod. 0. Waldegrave 24 

Capt. G. D. WarburUiu . . 16 

H.B.Ward 72 

MissH. W. Ward 40 

UajorT. Watson 64 

H. Wheeler 384 

G. H. White 40 

T. W. Webster 24 

J. Wbatman,- 416 

W. G. Whatman 04 

J. Weedon 8 

Thomas White 16 

T. M- Wegaelen 194 

C.T. White 24 

J. E. Welsh 16 

T. Whatley 66 

John WhaUey 8 

C. Webb 100 

T.J. White 8 

ReT. J. Weld 8 

Friend WilliamSoD 120 

GeorgeWilkio 24 



S. Willis 48 

G. T. Wingate 8 

H- Williatos 16 

Mi8. E. A. Williams .... S 

O.T. WiUiama 24 

W. Wilkin 24 

Chas. Wilkin 24 

Henry Wilcor 8 

J. B. Wilcox 24 

M. Wills 24 

U. W, Wilbraham 8 

C. Wilkin ft another IS 

W. Deacon 4 Co 480 

W.W.Wood 24 

G. WoodboDse 24 

T. G. Woodbonse 24 

P.WoolejAG.S. Clement 20 

C, B. Yonng 24 

George Teathefl 8 

Capt. H. B. Yonng 288 

John Yates 48 

Giles Young 16 

John Yonng 24 



(There had probablr not been much change of stock at this li 
In that view thew would be mostly original snMcribors.) 
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On tha foregoing tists, nhioh show the actual alookholders to that date holding 66,928 
shares, amounting to £1,673,200 sterling, thero had been £1,037,47& paid up preTioos to 
Ist March, 1855. The same shareholders had also paid £648,240 on company's dcboD' 
tures held bj them, making their then investment of cash £1,686,715 stg. An examina- 
tion will show that of the 66,928 shares, 23,764, or more than one-third ot tlie whole, 
stand in the names of Baring, Qljn, Mills, Peto, Brassey, Betts, Jackson, Swift and 
WagHtaff, that la the London SnanoiaJ agents of the provinoe, who alloted the stock, tbe 
English contractors for ooustmcting the road, and the oompany's solicitors, who directed 
the legal oonstrootion of the sobeme. Of the twelve directors named for Canada in the 

Eroepeotns, only one appears on the list of shareholders. Dednoting from the shares held 
y the above named, 1170 shares held by persons connected with Canada, the whole amount 
held by the general British public was 41,994 shares, or when pud up, £1,049,400 stg. 

By other returns, signed by Mr. Holmes, of same date (26th April, 1855) it appcam 
that there were 156 persons in Canada, holding 693 shares (average 4) in the Quebec and 
Richmond Koad ; while 10,790, at £25 stg., or £2,697,500, were held in England. On 
the whole £293,690 3s. Id. st^. had been then paid np. There were 173 etookholders in 
the St. Lawrence and Atlanlit load, holding 3,182 shares, at £25, oi £705,500, and 
4,355 shares were held at the London agency. £195,360 19s. 2d. stg. had been pud up. 
The Toronto & Quelph Company had 159 Btockholders, with 34,296 shares at {20 each, 
of which 20,000 were in the name of the city of Toronto and 10,398 in that of CEOWski & 
Co., the remaining 3,898 shares being divided among 157 parties. On all £119,228 3b- 
had been paid up. 

The whole amount of share capital of the Grand Trunk Company paid up, by retoinf 
26th April, 1855, may be thus stated :— 

On Shares of Grand Tmnk proper £1,037,475 

do Quebec and Richmond section 293,690 3 1 

do Toronto and Gnelph do 1 19,228 3 

do St. Lawrence ^Atlantic do , 195,360 19 2- 

£1,6 46,764 & 3rt. 
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Add to this amount received ca Bonds : — 

On Bonds of Grand Trunk proper £S48,230 

On St. Lawrence & Atlanlae Bection, 

for Cit? of Montreal Bonds.. £102,n9 U 6 

Island Fond loan 90,000 

British American Land Company. 20,64^ 18 11 

Montreal Seminarr 20,547 18 II 

233,835 12 4 

OnQuebecandmchmond aection(ProT'lDeben.) 100,000 

983,065 12 4 

Total amount rwaed to latMarch, 1865 £2,627.819 17 7 al 



APPENDIX B. 

Gband Trunk Railway Compaht or Canada, 
SfoDtreal, 8th Sept., 1853. 

Sib, — I am iostnicted by the directors to ioforra joa, that they liare had ander their 
coDuderation the beat means of raising the capital required for the oonstnictbn of the 
Orand Trunk Biulway with the least pOBsibie delay, 

I am therefore to state, that it would be of great advantage to the company if the 
course which they understand was taken in the oases of the St. jjawrence and Atlantic, 
and the Ottawa, Huron and Simcoe railways, of sending the provincial debentures for the 
amount required by each company to the agents of the province, to be invested on behalf 
of the government, either in England or in Canada, as the government may direct, can be 
adopted for the Grand Trunk Railway Company. 

The directors being renponsible for all risks with regard to interest and the seveml 
payments to the contractors, to be made in cash instead of debentures. 

I am, sir, 
The Hon. P. Hincks, Your very obedient servant, 

Chdrman Railway Oommiffiioners, (Signed,) C. P. Ronet, 

Qttohec. Managing Director. 



APPENDIX C. 

Obaits TauNK Railway Company of Canada, 
Montreal, 27th Sept., 18B3. 

Sib, — I am iuBtructed by the Board of Direetors of the Grand Trunk Riulway Com- 
pany to bring under the notice of the Hon. Railway Commissioners the application by the 
company for the present issue of the bonds provided by law, to be granted in aid of the 
construction of the several sections of the Grand Trunk Railway, comprised in the Grand 
Trunk, the Quebec and Richmond, and the Grand Trunk East companies. 

The directors requ^t that, in view of being enabled to take the most favorable state 
of the money market for the negociation of these securities, the government of Canada will 
consent that the same facility be afforded as has been previonsly granted in the cases of the 
St. Lawrence and Atlantio, the Great Western, and the Ontario, Simcoa and Huron Rail- 
way companies, by issaing to the agents of the provinco in Londoa the debentures pledged 
in aid of the Grand Trunk Company, to be negotiated by them under the iustrvclloaB of the 
company. 

The proceeds to remain as special deposit on account of the company, in such securi- 
ties as may be approved by tho London agents of the province and the provincial govern- 
ment; the company receiving from time to time, as tho law provides, payment from this 
fund in lieu of the debentures themselves — and in case of any loss of interest arising, the 
company holding itself liable to provide for the same. 
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I no fnrther diHet«4 to itate, that on tiie uaent of the g<yr$nmept being granted, it 
is the intention of the dlreotore to limit the ismie of these debentnTes to sneh shaceholden 
in the Grand Tninlt Compaay, aa, hiving pud np at least forty per cent on thdr Bubeoiibed 
stock, shall he prepared to pa; for their debentnres in foil. 

I hsTe the honor to be, Sir, 
Hon. F. Hiockfl, Toor very obedient servant, 

Ghainnan Bailvay Commission ctb, (Signed,) C. P. BoNsr, 

Quebec. Managing IMreetor. 

APPENDIX D 

Copj/ of a Report of a Commiltee of lAe Honortdik the Executive Coimeil, dated S9th 
Septtmher, 1853; approvwL by Bit ExceReney tAe Governor General in CoimeU 
OR the 50th S^tember, 1853. 

On the report of the Gbainnan of Railway Commissioners, dated 29th iiutant, 
reqaesUng your Ezoeltcncy's sanction to a minnte passed at a meeting of the board, held 
that day, tIz. : 

The letter of Mr. Roncy, managing director of the Grand Trunk Railway Company, 
was again taken up, and a farther communication from the same gentleman, dated 27th 
instant, was also sahmitted. The commissioners are of opinion that a report sbonld be 
submitted for the approval of the GoTemor in Connoil, recommending that, in accordance 
with the tcnns of Mr. Honey's letter of the 27th instant, the debentures in aid of the 
Grand Tmuk Railway Company be prepared and transmitted to the agents of the piovlnce 
in London, to be by them dcliTored far cash to the parties entitled to receive them under 
the condition of their prospectus; and the commissioners recommend that such portion of 
the money recdved on acconnt of these bonds as it may be deemed expedient to keep Id 
England be invested on account of the province in the joint names of Mr. Thomas Baring, 
M.P., and Mr. George C. G'yn, M.P., in such socuritjes as they may deem advisable and 
for the benefit of the Grand Trunk Railway Company; and that such portion as may be 
issued in Canada may be deposited in snch one or more chartered banks as may be 
designated by the Grand Trunk Railway Company, and as may agree with them as to the 
rate of interest which they may allow, and the said money to be withdrawn from time to 
time, on the application of the Grand Trunk Rulway Company for aach amount as they 
may be entitled to, under the provisions of their act of inoorporatioo — such application to 
be submitted for the consider^on of His Excellency the Governor In Council. The 
committee recommend that the sanction requested in the foregoing minnte be granted. 
(Certified.) (^ned,) Wm. H. Lm, Act. C.E.C. 



APPENDIX E. 

Grand Trunk Company General Balancet, at etloMitheJ ly the Commistioners, 1861. 

Db. 

BzpeDditare onaoconnt of capital (55,293,288 23 

Portland Sinking Fund 236,250 00 

Honey in cheat 154,032 11 

Toronto debenturea 400,000 00 

Traffic acconnta unpaid* 763,028 13 

Fuel and (rappliest 467,163 06 

Sundry debtors 119,552 84 

Sundry diabnraemeats 79,077 03 

Total assets «6T,512,391 40 

■ This is moBtlj Ima^ary. The conmiuioners beliered that not more than $503,000 could b« 
■nade ont of av^tablB asMts, inoluding the caata on hand. 

t irhen the test of eiamioation was applied, qtumtitiet hll shert of the book entries. 
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BiscoanU, Ac 11,864,413 23 

Expense nod preferance capital 81,259 04 

Exchange and commisBiona 126,658 07 

Balance and revenue account 1],I4S,T04 83 

13,220,935 IT 

, $70,733,326 57 

Cb. ' =""=- 

Share capital and dobeotures $60,088,966 IT 

Lcwmsfrom bankers, ic 6,819,848 43 

Floating debt 2,476,572 65 

Arrears of intercBt 531,683 79 

Do. of rent 81,721 33 

Sundry creditors 39,111 85 

Sondrj- accouots of diBburaement 696,422 36 

$70,733,326 57 



APPENDIX P. 
Floating Debt of Grand Trunk Company, 31tl December, 1860. 

In London, iuierest on debenture capital $G56,41T 81 

Bills payable, mnniug or overdue $2,5T2,347 13 

Bills of exchange 22,093 97 

2,694,441 10 

Loans — Biiring, Bros. & Co $1,468,104 96 

Thomas Earing, loan of 18S0 261,377 96 

Baring, Bros, i Co., new loan, 18S0 15M,166 67 

GiynftCo., loan 1860 1,385,174 96 

G.C.Glyn 2-tT,855 00 

Glyn, Mills & Co 2,433 33 

" " New loan, 1860 168,166 6G 

ProTiQcial Agents, loan ncct., 18S0 245,8:53 66 

Financial Agents of Canada, do., 15th Nov. 2,433,333 33 

Loans on ordinary Company bonds 632,666 65 

" on Toronto Cily bonds 183,766 33 

Peto & Co 28,713 33 

D. K. Hodgson, loan account 121,690 22 

Glyn tc Co., account curreot .„ , 50,344 56 

T,3TT,506 61 

$10,627,365 52 

In Canada— Special loan, Government of Canada $1T8,000 00 

" Bank of Upper Canada. 200,000 00 

BilU Payable 155,032 43 

Dne to mercbants and others for supplies 583,640 16 

Wages on account Paymaster, Montfeal 126,443 61 

Due for wages and supplies, Portland 79,930 46 

Due for Chicago and Detroit lease 166,121 71 

Due GzowskiiCo., Samia mortgage 4,872 00 

Interest on Point St. Charles land 2,990 58 

Toronto mortgages 251 38 

Toronto rolling mill 6,108 96 

Sundry accounts 30,914 69 

$1,538,206 86 

BDHKABT. 

Due in London ^10,627,365 52 

Doe in Canada 1,638,206 86 



$12,166,671 38 
Other debts, omitted, made this indebtedness on the 8th May, 1861, $13,797,302. 
Some bonds were hypothecated against these loans, but the amount could not he exactly aaoer- 
tained by the commissioners, who foimd it dilScidt to reconcile the London account with that Icept at 
Montreal. The amoqnt on hand, or hypothecated) according to the I^ndqn account, was £674,280 
s. lOd. Btetling. 
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APPENUIX G. 
Annual liilerest due. on Debenture Debt by Grand Trunk Company/, (statement 
30ih June, 1860.) 

Capitkl. luterast 

Montreal Citv dobentnres, 6 per cent $100,000 00 $24,000 00 

Lower Canada Lind Company, 6 " .... 100,000 00 G,000 OU 

Montreal Seminaiy Corapaiij, 6 '• .... 100,000 00 6,000 00 

Island Pond Company, 7 " 438,000 00 M.GGO 00 

Quebec nnd Riehuion'd Road Comjiaoj, 6 per cent 48G,CG6 67 29,200 00 

Urand Trunk Igt preference bonds, 6 " 9,7.13,333 33 584,000 00 

Do. 2nd do. 6 " .... 4,851,680 01 291,094 80 

Do. 7perceQt.do., due 18e2 2,420,344 21 169,424 09 

Do. do. do., due 1867 2,433,333 33 170,333 34 

Do. do. do.,dael872 2,288,212 37 160,174 86 

Do. 6 percent., due — 8,335,821 34 500,149 28 

831,587,231 26 $1,971,036 37 
To this amount must be added the provincial debenture debt, $15,142,633 33, on whifh the 
province now pajs the interest, at 6 per cent, $!)08,358 — at exchange, 9 J per cent, — annually as a 
('cee donation, with $9,085 56 ns 1 per cent, commiseioQ to our financial agenta. 

Summarff of Rents and IntereU pai/alle by Grand Trunk Compani/, (SOfA June, 1860._) 

On debentures $1,971,036 37 

' " leof Atlantic and St. Lawience road 358,634 10 

,e of Chicago, Detroit, *c 175,200 00 

is at Point S . Charles 5,98117 

lands at Point Levi and Quebec 3,767 17 

lands at Toronto 720 00 

lands at Samia 4,800 OO 

oans from bankers, &c., unpaid 3,426,804 07 

lilts payable and bills of eicchange unpaid 123,778 G3 

$2,986,601 41 
To which add interest on balance of floating debt. 



APPENDIX H. 

Compavi;' s statement of %QXi'B.CE& from wlttch Grand Trunk Ra'dwai/ Company ohlaiaed 
funds up to Z\U December, 1860, 

Corsolidated elock or ahares $13,503,649 00 

Siock not consolidated -. 21,154 48 

Hutitreal, Island Pond, Seminary, and Larid Company debentures. . . 1,038,000 00 

Quebec and lUchmond road debentures 486,666 67 

Company's 6 and 7 per cent. " , 15,571,783 9:[ 

KiBt and second preference " 13,799,595 56 

Provincial debentures 15,142,633 33 

$59,56.3,482 97 
Add premium on site of debentures 330,693 8.S 

859,894,176 85 
Deduct— 

Discount on sale of funds and debentures $1,845,597 70 

Exchange and commissions 131,583 11 

Preference capita! expense account 81,259 04 

- - - 2,058,439 83 

$57,835,737 00 
Add floating debt 12,163,213 07 

$69,998,950 07 
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The Companj'g indebtedness staodB by thia stalement — 

For debeotciTes of the province, as above ^16,142,^33 00 

" other debeaturea, ad above 30,896,056 00 

'■ floating debt, " 12,163,213 00 

$58,201,902 00 

A^d to tliia $1,343,0381 to umke up the cotnpliineiit of preference bonds, with some items 
of flouting debt omitted, and the amount sttuida at $60,000,000, to which a further addition must be 
made for tureara of interest, &c. 



APPENDIX r. 
COMPANY'S STATEMENT. 

Gi-anil Trunk CapUal Accoimt, 30rA June, 1860. 
Keceifts — 

Capilal raised by shares mid debentures $58,469,643 6! 

hoans— Bills payable 2,112,581 53 

" Exchange 362,991 26 

" London bankers : 6,853,681 48 

Expenditure on JJetroitroad 86,636 44 

$6T. 885,734 32 

EXPEHDITUKES — 

EaBtem d'iviaion, 363 miles $15,845,432 96 

Centre " 335 " 17,177,383 80 

Western " 190 '< 8,756,802 23 

Portland division, 149 " 1,615,915 13 

Victoria Bridge, paid to date 6,494,667 34 

Itollin:,' stock 4,476,347 35 

: 804,365,447 SO 

Steamers aud barges $274,320 49 

Paid on Quebec basin, Ac 123,000 00 

Divera accounts 135,238 34 

Eipeuaes of London office 116,086 71 

Secretary's accounl, 4c 25,232 05 

663,877 49 

Snudi^ accounts 9,383,167 68 

Detroit and Chicago Junction 41,402 86 

Balance of general account on works 3,431,838 49 

$67,885,734 32 

There is included in the amounts set down agiunst the four divisions of the road ov< 
$2,000,000 for "general expenses," and other charges of large amount not appertaining I 
construction. 
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Sent Paj/abie annually by Grand Tnmk RaUieag Company on St. Lawrence ano 

Atlantic leau. 

CipitaJ. Inlamt @ S p«r « 

Intereat on CBpital of St L. and A. Co. $2,494,900 00 tl49,694 00 

Do. on company's sterling bonds 486,666 67 29,200 00 

Do. do. mortgagea 988,000 00 59,280 00 

Do. City of Portland bonds 2,000,000 00 120,000 00 

Penuon to Mrs JeokiDS . . 40 00 

Intere3toDpromiBsoi7Dote,atl57eara,toMr8. Weeks, 6,000 00 300 00 

Do. on two otber notes 2,000 00 120 00 

(5,976,966 67 $398,634 00 



Annual rent for lease of Detroit and Port Huron road — 

On share capital $1,096,000 00 

" debeutare capital 1,095,000 00 



Interest on purchase of land at Point SI. Charies — 

Capilkl. lateresl. 

Semina^ofMonlreal $28,420 00 payable in 1863, $1,706 20 

Nona of^lie Congregation 22,000 00 '* 1858, 1,320 00 

Nuns of the Hotel Dien 34,296 17 " I8e4&ie69, 2,066.17 

GreyNnns 15,010 00 " 1863, 900 60 



Rent for station and wharf at Point Lev! and Qaebec — 

To private indiridnala $714 67 

" Crown Land Department 672 50 

<' Warehonse Company 2,480 00 



Sammaiy of tent and interest on land — 

Atlantic and St. lAwience $398,634 00 

Port Horon and Detroit 176,200 00 

3amia 4,800 00 

Toronto 720 00 

Montreal 6,981 17 

Qnebee 3,767 17 



Tot«Irentt $H9,102 34 
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